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SECRETARY LUNS URGES GRAIN EMBARGO ACAINST USSR 





NC102130 Paris AFP in English 2050 GMT 10 Sep 82 


[Text] Brussels, Sep 10 (AFP) — North Atlantic Treaty Organisation (NATO) Secretary 
General Joseph Lums today urged a grain embargo against the Soviet Union instead of 
the current U.S. embargo of the Soviet gas pipeline to Western Europe. 


In a semi-private interview with a group of visiting United States journalists, Mr 
Luns said: “The best way to destablise the USSR is to keep them hungry." 


This a reference to the argument that Washington was being hypocritical in expecting 
Europe to take the brunt in giving up lucrative pipeline contracts while the United 
States maintain its grain sales to the Soviets. 


Mr Luns advocated sanctions against any country violating an embargo of grain sales to 
Moscow. 


When the United States imposed a grain embargo on Moscow following the Soviet invasion 
of Afghanistan, the Soviets had no trouble simply transferring their purchases to 
other countries such as Argentina. 


Referring to the row between Washington and European countries with firms going ahead 
with pipeline contracts in defiance of the U.S. embargo, Mr Luns said: "I am not 
saying Europe is blameless." 


But the NATO chief took issue with the claim that the Soviet regime could be overthrown by 
by means of such moves as the U.S. embargo in the use of American technology in the 
trans-Siberian pipeline. 


Mr Luns also disclaimed U.S. reports that French President Francois Mitterrand had 
broken his word with President Ronald Reagan by ordering French firms to proceed with 
pipeline contracts. 


If President Reagan had discussed the pipeline row with his French counterpart, 
Mr Luns said, he had done so"so tactfully, nobody noticed it". 
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AL-QADHDHAFI, KREISKY OLD BRIEF TALKS 





AU102030 Vienna Domestic Television Service in German 2015 GMT 10 Sep 82 


[Text] During a lightning visit this afternoon, Libyan revolution leader Al-Qadhdhafi met 
with Chancellor Kreisky. The main topic of the l-hour talk and subsequent press conference 
was the new Arab peace plan. This same afternoon, Al-Qadhdhafi departed by air for Libya. 


Al-Qadhdhafi Criticizes Summit 
LD110838 Tripoli Voice of Arab Homeland in Arabic 0115 GMT 12 Sep 82 


[Text] The leader of the revolution has stressed that the Fes conference produced nothing, 
that its resolutions are valueless and that even the Zionists are not satisfied with Fahd's 
capitulationist plan, which offers them everything. 


During a press conference held during his stopover in the Austrian capital yesterday, the 
leader explained that the Fes conference failed terribly and that the participants in it 
quarrelled and disagreed among themselves so that a number of participating leaders left 
without signing a single document. At the press conference, attended by a large number of 
Western and Arab radio and agency correspondents, the brother leader spoke of the nature 
of the existing conflict between the Zionists and the Arab nation. He said: The Zionists 
do not want peace and will only accept the destruction of the Arab nation; this is their 
target. He stressed the necessity for the Arab nation to confront the Zionist-American 
death seige; otherwise, it will have to accept annihilation. 


The leader explained that the Arab nation's existence is being threatened by the 
aggressive nature of the Zionists, who have left peace no chance, because fundamentally 
they are not seeking peace but are working for the annihilation of Arabs from the ocean 
to the Gulf. 


The leader dealt with the crime of dispersing the Palestinian resistance in a number of 
Arab countries, stressing that accepting this dispersal is considered high treason and that 
those who accept the Palestinians in their countries are committing this treason. He 
explained that the dispersal of the Palestinian people means destroying the rights of a 
people to live on earth and under the sun. He stressed that Palestine is the Palestinians’ 
homeland and that the Zionists came from their original homelands to Palestine as occupiers. 
He wondered why the world does not accept the return of the Israelis to their original 
homelands and recognize the right of the Palestinian people to live in their homeland, 
Palestine, from which they were driven out by the force of arms. 


Further Statements 
AU101708 Vienna Domestic Service in German 1600 GMT 10 Sep 82 


[Brigitte Fuchs report from Vienna's Schwechat Airport on stopover by Libyan leader 
Mu'ammar al-Qadhdhafi on 10 September with recorded portions of Al-Qadhdhafi and Kreisky 
press conference statements; Al-Qadhdhafi remarks in Arabic with superimposed German 
translation] 


[Excerpt] After talks which lasted more than 1 hour, Colonel al-Qadhdhafi and Chancellor 
Kreisky answered journalists’ questions. Asked about the purpose of his surprising stopover 
in Vienna, Al-Qadhdhafi said: 


[Begin recording] Chancellor Kreisky is our friend, and I wanted to know whether he 
was well, and thank God, he is well. [end recording] 
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Al-Oadhdhafi does not think that the summit meeting at the Moroccan city of Fes was a 
success. He regards this summit as a failure and does not believe that he could be 
isolated within the Arab world. Regarding Arab-Israeli relations he said: 


[Begin recording] Because Israel has not left any cause for peace at all, [as heard] 
they will always wage wars against the Arabs. The situation has substantially changed. 
Earlier, the Israelis claimed that they needed peace, but now it is the other way around, 
because the Arabs need peace vis-a-vis Israel. [end recording] 


Al-Qadhdhafi went on to say that he considered the dispersal of Palestinians among many 
Arab countries a mistake, and that this was why he did not admit any Palestinians to Libva. 
It would be better to send the Israelis back to the countries where they had come from. 


Chancellor Kreisky then said that the attacks against his contacts with Al-Oadhdhafi are 
not justified: [Begin recording] I consider my relations with Colonel al-Oadhdhafi 
highly positive. [end recording] 


The chancellor did not want to comment on the results of the Fes meeting, but declared 

that anything that served peace was useful at the moment. However, he added, Israel -- in 
contrast to the Arabs -- is not willing to negotiate at the moment. In conclusion, 

Kreisky recalled what he had said on the occasion of Al-Qadhdi._'i's last visit to Vienna 

in March, a statement for which he was internationally attacked at that time: [Begin 
recording] "I fear that very soon there will be a war in Lebanon. You all know the facts.’ 
fend recording] 


Kreisky Remarks 
AU101853 Vienna Domestic Television Service in German i730 GMT 10 Sep 82 


[Report on Libyan leader Al-Qadhdhafi and Chancellor Kreisky Vienna Schwechat Airport press 
conference on 10 September — with recorded portions; Al-Qadhdhafi remarks in Arabic 
with superimposed German translation] 


[Excerpt] [Begin Al-Qadhdhafi recording] I believe that the conference in Fes has failed -- 
as well, it is clear that the con’erence there has failed. [end recording] 


Asked about the PLO, he said he ha’ not been asked to accept its fighters and that he 
regarded any acceptance of the PLO as high treason. In reply to the question whether 
he was not afraid of finding himself isolated with his policy, Al-Qadhdhafi replied that 
Fes has not brought any new decision or consensus. 


Then Kreisky commented on the Arab peace plan of Fes. [Begin recording] [Words 
indistinct] there can now be possibilities of negotiations for a peaceful solution. 

It is true that the Israeli Government rejects such negotiations. On the other hand, 
it is equally true that on the Arab side at any rate, one regards such negotiations 

as conceivable. That is the starting position. It goes without saying that I assess 
this more positively than Colonel 4l-Qadhdhafi. That is where the differences in our 
basic political attitudes lie. He is a revolutionary, and I am a politician who favors 
evolutionary developments. [end recording] 


Asked about the meaning of his visit to Veinna, the Libyan politician declared: [Begin 
recording] Chancellor Kreisky is, well, our friend, and I wanted to know whether 
he is well, and thank God he is well. [end recoridng] 
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TELEPHONE SERVICE WITH MOSCOW RESTORED 





AU111950 Vienna Domestic Television Service in German 1730 GMT 11 Sep 82 


[Excerpts] The telephone communications between Moscow and foreign countries were interrupted 
yesterday for several hours. The Soviet capital could be reached again today from Vienna 

via the international telephone exchange. Other Western countries, Sweden and France 

for example, still have no telephone connections with Moscow. The international exchange 

in the Soviet capital explained the disruption as a technical breakdown in the Moscow 
telephone exchange. 


According to the Moscow international exchange, telephone communications should return 
to normal by Monday. The failure of a computer at the Moscow telephone exchange should 
be repaired by then. The difficulties of the past few days should therefore not occur 
again. 


[Voice of an Austrian telephone supervisor] The latest disruption in service today was 
between 0730 and 1300 hours. Yesterday we had a long disruption from 1230 to 1930 hours. 
Yesterday evening we had a shorter disruption of 1 hour at about 2000 hours. 
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TRUDEAU ANNOUNCES MAJOR CABINET RESHUFFLE 





NC101806 Paris AFP in English 1758 GMT 10 Sep 8&2 


[Text] Ottawa, Sept 10 (AFP) -- Canadian Prime Minister Pierre Elliot Trudeau today 
announced a major cabinet reshuffle involving the Foreign, Justice, Finance, and Energy 
Ministries. 


Finance Minister Alan MacEachen became head of the Foreign Ministry, replacing Mark MacGuigan, 
who takes over the Justice Ministry. Justice Minister Jean Chretien replaces Marc Lalonde 
as energy minister, and Mr Lalonde assumes Mr MacEachen's post as finance minister. 


Mr Trudeau also appointed Jack Austin, previously a junior minister without portolio, 
minister of state at the newly-created Social Development Ministry. 


During his two and a half years as finance minister, Mr MacEachen, 61, came under heavy 
criticism because of his efforts to curb public spending to control inflation. 


Critics assailed the last two Canadian budgets he presented for doing too little to bring 
down the rising rate of unemployment which is currently running at 12.2 percent, a record 
high. 


Mr MacEachen leaves the Finance Ministry the day after the International Monetary Fund and 
World Bank governors’ meeting in Toronto, which he organized. Informed sources said Mr 
MacEachen requested to be moved to the Foreign Ministry, which he previously headed from 
1974 to 1976. 


Mr Lalonde, 61, considered the Trudeau lieutenant who “gets the job done!" takes over the 
Finance Ministry at a time of economic difficulties for Canada. 


As energy minister since 1980, he supervised a controversial policy designed to make Canada 
self-sufficient in energy. This policy brought Canada into conflict with the United States 
because of its goal of eliminating foreign involvement from Canadian energy interests. 


Mr Chretien, 48, who takes over energy, is another important Trudeau lieutenant. As 
minister of justice, he was a driving force in Canada's moves to patriate Canada's Consti- 
tution which was enshrined in a British act of Parliament. Canada's new Constitution was 
promulgated last April. 


Mr MacGuigan, 51, leaves his first cabinet-level post as foreign minister after a lackluster 
performance. His previous career as a law professor should prove useful to him in his new 
job as justice minister. 


Mr Austin, who becomes minister of state in the newly-created Social Development Ministry, 
hails from western Canada, where Prime Minister Trudeau lacks widespread support. 


Sources close to the prime minister said a second cabinet reshuffle involving other ministries 
could take place after by-elections in three constituencies scheduled for October. 


The government list is: 


Prime minister Pierre Elliott Trudeau 
External affairs and deputy premier Allan MacEachen 
Transport Jean-Luc Pepin 

Energy, mines and resources Jean Chretien 

Indian and north Canadian affairs John Munro 

Economic development Bud Olson 


Regional industrial expansion Herb Gray 
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Agricul ture 

Consumer and Corporations 
Finance 

Senate leader 

Fisheries and ocean affairs 
Environment and sciences 
Health and social welfare 
Services and supplies 
Consnun ications 

De fense 

Justice 

Veterans 

Solicitor general 

Mational revenue 
Employment an¢. immigration 
Public works 


Ministers of State: 
International relations 


External trade 
Multiculture 


Small industries and tourien 


Finance 

Mines 

Social development 
Labour 

Without portfolio 
Treasury Council chaizman 
Leader of the Commons 


Secretary of state for culture and 


education 


Minister in charge of wheat bureau 








H2 


Eugene Whelan 
Andre Ouellet 
Marc Lalonde 

Ray Perrault 
Romeo Leblanc 
John Roberts 
Monique Begin 
Jean Jacques Blais 
Francis Fox 
Gil.es Lamontagne 
Mark MacGuigan 
Bennett Campbell 
Robert Kaplan 
William Rompkey 
Lloyd Axworthy 
Paul Cosgrove 


Pierre de Bane 
Ed Lumley 

James Fleming 
Charles Lapointe 
Pierre Bussieres 
Judy Erola 

Jack Austin 
Charles Caccia 
Serge Joyal 
Donald Johnston 
Yvon Pinard 


Gerald Reagan 
Hazen Argue 
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TEXT OF SCHMIDT STATE OF NATION ADDRESS 





DWO90929 Cologme ARD Television Network in German 0700 GMT 9 Sep 82 


[State of the nation address delivered by Chancellor Helmut Schmidt to the Bundestag in 
Bonn -- live] 


[Text] Mr President, Ladies and Gentlemen: To begin with, I endorse the friendly 
bizthday wishes [by the Bundestag president] to all colleagues, male and female, who 
have not been individually named [applause]. Now to the matter at hand. 


Since the last report on the state of the nation in April last year, the tensions in 
East-West relations have intensified. As a result, it has becoue increasingly difficult 
to formulate German policy in the shadow of such tensions. The SED and che GDR political 
leaders are making great efforts to promote their prestige and their political views 
here in our country and among the Yest German public. This prestige has suffered a 
great deal as a consequence of the doubling of the compulsory exchange rates. The 
Federal Government demands a major correction to this. [applause] 


By the way, if we were in the place of the Communist propagandists, the minimum which 
they would have to do in their own interests would be to reduce the amount to the old 
level, at least for pensioners, the socially underprivileged and young people. 
[applause] The East Berlin leaders are aware that we want the amount reduced to the 
old level for everyone. This would not entail any financial loss to the GDR because 
many more people would travel than do today. 


If such a decision has not yet been made over there, then this is probably attributable 
to the desire to limit areas of contact between the two parts of the German nation. I 
will not rule out bureaucratic dogmatism in this respect. Both these points also 

apply to current hindrances to passenger traffic, for instance to those fellow citizens 
who previously left the GDR legally. Despite these burdens, it was possible last year 
to maintain inter-German relations and the situation in and around Berlin in a calm 
state. 


The reason for my meeting with Gcneral Secretary Honecker was to achieve a better 
understanding of each other through direct dialogue, and thus jointly face the 
responsibility for peace. In this connection, the German compatriots in both states 
expected the governments to maintain and strengthen relations with each other on the 
basis of concluded treaties and on the Helsinki Final Act. It is the Federal 
Government's firm belief that such meetings should take place at regular intervals. 
They should become part of the normal operating procedure of the two German states in 
dealing with each other. For this reason, the Federal Government continues to be 
interested in the implementation of the agreed upon return visit by Mr Honecker. There 
have been no agreements on the date. If this visit, this return visit, is to be 
effective -- which we desire — the political climate surrounding overall relations 
must indeed be in order. 


The federal president and I recently congratulated Mr Honecker on his 70th birthday. 
Seventy years — this surely is a date on which one takes a look at the past. 

Mr Honecker comes from the Saarland and probably thinks of it at times — just as 
Herbert Wehner or Wolfgang Mischnick think of their Saxon homeland or Rainer Rarzel of 
east Prussia. in this regard, German destinies are similar. 


I will not ignore the fact that Mr Honecker lost 10 years of his life in the Brandenburg 
prison as at opponent of National Scrialist rulers. Not many of the generation that had 
to bear this are still alive. Kurt Schumacher has been dead for some 30 years now. 


We insist on the demand that Germans be allowed to talk with Jermans. We insist that 
the hopes of the citizens of both German states for more mee ings and closeness must 
not be disappointed. After all, despite all the elements promoting separation, what we 
have in common and the will for closeness remain alive. 
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I visited the Ratzeburg Cathedral during my vacation this summer. Even today, Kat zeburg 
is part of the diocese of the Land Bishop of Mecklenburg in Schwerin, the same diocese 
to which Guestrow also belongs. Both cathedrals have their origin in north German 
gothic clay brick architecture which testifier to the developed unity of German and 
European culture fron Schleewig to the Baltic area. I was deeply moved by this dual 
experience: first Guestrow in the GDR, and then Ratzeburg on this side of the border, 
together with conversations with the people in those two churches. Thus, there are 
millions of Germans on both sides who are deeply moved by the fact that they cannot get 
together even though they want to be united. [applause] 


Because the GDR State Council chairman as well as the FRG chancellor say that war must 
never again emanate from German soil, there is the requirement that not only do the 

two heads of government talk with each other, but that all Germans stay in contact with 
each other as well. [applause] This also applies tc peace in Europe and to al. citizens 
of Europe. It applies to the Poles, the Hungarians, the Czechs, just as it applies to 
Scandinavians, Austrians, Greeks and so forth. Whoever does not wish to talk with his 
neighbor and refuses to listen to him jeopardizes his own ability to maintain peace with 
his neighbor. [applause] 


This applies much more to Germans with Germans for many other reasons. I underscore the 
view of colleague Genscher that both German states could and should make essential 
contributions to the discussion on peace and disarmament, regardless of their affiliation 
with different alliance systems. Concern about peace, however, is not confined to 
Germany alone. Fear and concern about the threats to peace are spreading in many coun- 
tries. The demand for disarmament and the longing for a more peaceful world is finding 
greater expression everywhere this vear. We all share this longing, and for this reason 
security through a contractually agreed upon military balance on a lower level of armament 
remains a major element of the Federal Government's peace policy. Weapons alone will not 
permanently safeguard peace and they cannot even relise+!v guarantee lasting security. 
Security is not simply the result of mathematical equations. Peace is based on frankness 
and confidence, on dialogue, on negotiations. Anyone who wants to be on good terms with 
others needs treaties. [applause] There will be no security in the long ru. between 
East and West without any treaties in general, and treaties cn disarmament in particular. 


After long opposition and a long debate here in the Bundestag, the Federal Republic 
ratified and signed the Nonproliferation Treaty. We Germans definitely renounced the 
possession of nuclear weapons and we will keep to our contractual duty. The Federal 
Government is thus all the more justified to repeatedly demand in the name of Germany 
that the nuclear powers eventually fulfill their part of the treaty. [applause] 


With inner passion I repeat the appeal which I have twice voiced before the United 
Nations, an appeal to the nuclear superpowers in which I said: You have committed 
yourselves in the same treaty regarding nuclear Jisarmement. Adhere to this commitment! 


| app lause | 


For the Federal Republic, as the country against which most of the new Soviet mediun- 
range missiles are aimed, the American-Soviet negotiations in Geneva on medium-range 
nuclerr weapons are of special significance. The Federal Government has contributed 
both to the realization of this conference and to its negotiating goals. I am convince >“ 
that both sides will negotiate seriously in Geneva because they themselves must have 
great concerns in this regard. 


These negotiations have been facilitated by the so-called NATO dual decision, which 
represents NATO's response to the stationing of Soviet $5-20 missiles. This is the 
first time that a decision does not build in the automatic reaction of catching wp with 
the other side's increased armament. The crux of this decision lies rather in the 
proposal to reduce armamen: on a mutually agreed upon basis. It envisages a 4-year 
period for achieving sucl. an agreement. The agreement is expected to achieve a balance 
through disarmament and not through increased armament. [applause] 
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The Federal Government will continwe to strive with all its might for the achievement 
of results at the Geneva negotiations prior to the end of next year. We consider clo 
coordination with the \nited States as the most effective element in this respect. 


Our insistence on a contractually safeguarded balance means that we also consider 
wnhilateral disarmament by our side in the future to be just as destabilizing as a 
unilateral increase in armament by the other. J] add that a contractual renunciation 
of our own power does not mean we will not resist a foreign power if it violates our 
human dignity and our human rights. It does not mean this. 


We know from Hungary, the CSSR, Afghanistan, Lebanon, the Falklands and southern Africa 
that stat s repeatedly use force against other peoples. Thus we realize the actual 
dangers under which we live and against which we must protect ourselves. 


A strong process of discussion has begun among the people's of North America and Europe 
on NATO's military strategy. People in North America, Europe, both parts of Germany 
and everywhere -- the people who are engaged for peace ⸗ demand answers to their 
urgent questions. Viennese Cardinal Koenig described their fears as follows: After 
total nuclear destruction there will be nobody + >» can comlair or make a new beginning. 
We are sitting on a powder tec, he said. We are afraid, yet we scoop more powder into 
the barrel. We speak of security and mean our security. We sreak of disarmament and 
we mean the disarmament of others. However, security is a)s0 the security of others, 
and disarmament is also our own disarmament. [applause] 


That from the quotation of Cardinal Koenig whom I have known and very much respected for 
years. [shouts) I am amazed to hear jaterpellations when someone speaks of his respect 
for another person. [applause] 


I will add another thought to what Cardinal Koenig has said. Our soldiers will not wage 
war, but they will show a neighbor, were he to have belligerent thoughts in mind, that 
we can defend ourselves. Our soldiers will show that a great risk would be run if we 
were attacked by force, or if they wanted to force their political system on us by force 
or with threats. In such a case, we can defend ourselves. [applause] 


This is the concept of deterrence. Mutual deterrence is nothing new in history. What 
is new, however, is the enormous destructive capacity of suclear deterrence weapons. 
It is also new that the destructive power is enough to destroy the enemy's people more 
than once. It is new that these weapons can destroy all of humanity. 


Together with Dr Kohl, I spoke a few days ago at the Catholic rally [in Duesseldorf). |! 
asked: Should a Christian threaten the use of nuclear weapons for deterrence purposes 
although he should know or at least foresee that he could not bear responsibility for 
the actual firing of these weapons’? I added another question: Is it only us, the 
Christians, who feel oppressed by this dilemma’? Doesn't the atheist Soviet general 
secretary, don't his Politburo colleagues hi-« similar seep doubts? 


We Germans, at the border of the two pacts, are forced more than others to deal with 
these problems. Therefore, I take the discussion on the state of and the development 
possibilities of Western strategy most seriously. I take seriously what colleague Bahr 
and others recently said about this, and I aleo take seriously what colleague Biedenkopf 
recently said about this in public. 


| wish that everyone including the opposition, would consider the statements of 

Mr Biedenkopf with equal seriowsness. I share Biedenkopf's opinion when he says that 
all people are jointly interested in preserving life on earth and the life of mankind. 
The nuclear danger has caused the people and their nations to form a partnership for 
survival. [applause) 


I add that the will to survive alone is not enough to guarantee our protection against 
a military threat. We need agreements on arms reduction, and not only regarding 








VII. 13 Sep 82 J4 FEDERAL REPUBLIC OF GERMANY 


nuclear weapons. Agreed-on security can be achieved only through negotiations. The 

NATO commander in chief in Europe formulated it recently as follows: In my opinion, 

the only way to the future of a world we desire is through the negotiating table. We 
must negotiate on disarmament and arms control, on all kinds of armed forces and all 

kinds of weapons. This is the only way to stop the arms race on both sides. 


General Rogers thus indicated that soldiers are also taking part in fulfilling the task 
which the pope formulated as follows for the Catholic rally: If the world situat‘on 
should become increasingly threatening in view of totalitarian ideologies and a 
frightening arms race, you should try in your respective places to find politically 
responsible ways to find a peaceful solution of conflicts. 


Ladies and gentlemen, our political action for security and peace is based on a sound 
and functioning Atlantic alliance. We contribute some 500,000 well-trained and well- 
motivated soldiers to the alliance. We are prepared to more than double this figure 
if needed for defense. At the same time, soldiers from six friendly nations in the 
alliance are stationed on our territory. These are facts we might well recall 
occasionally for some of our allies and the public opinion in their countries. I did 
this recently in California. 


The American commander in chief in Europe knows that on the first day of a conflict, 
the Europeans would constitute 90 percent of his ground forces and three-quarters of 
his noval and air forces. 


These basic facts are not changed by temporary differences of opinicn -- I quote the 
Bonn NATO summit statement -- in a partnership of equals where nobody rules or is 
overruled. These differences of opinion change nothing in the basic fact. Decades ago, 
I think it was 20 years ago, Henry Kissinger published a book on American-European 
relations under the title of "The Troubled Partnership." This was 20 years ago. His 
compatriot, Robert Osgood, also wrote a book 20 years ago entitled “The Entangled 
Alliance." 


I cite these two books -- some 20 years ago -- to show that by God, differences of 
opinion in the alliance are nothing new, but rather something normal. However, they 
must not become a *urden. President Reagan has used a formula in this connection with 
which I wanted to create the right perspective for a few things on my trip through 
America. Both of us have spoken of family quarrels, and they can elso be settled within 
the family, as in every family. 


Il noticed the correctness of this characterization during the intense talks the month 
before last which I had with an old friend -- new U.S. Secretary of State George Shultz. 
All problems involving American-European and American-German relations were touched on, 
naturally, including the problem of the American embargo in connection with the Europe- 
Soviet natural gas pipeline deal, as well as our relations with our neighbors in the 
East in general and the GDR in particular. 


All these questions demonstrate, by the way, how great the consensus is between the 
European members of the alliance as well. 


In this context, I would like to emphasize the trustful and intensive cooperation in 
which our relationshp with France and with President Mitterrand excels. [applause] 

This cooperation is also important in connection with the European Community. The 
Community is not in good shape at the moment. Many members are placing their bets on 
the German EC presidency — we alternate every 6 months -- which will begin on 

1 January. You will recall that under the last German presidency the European 

Currency System was created, which has since proved its worth at a time marked by 
profound instability on the foreign exchange markets and by rapidly fluctuating exchange 
rates. 


European and Atlantic cooperation is also required for success at the CSCE followup 
meeting in Madrid scheduled to reopen in early November. This process, as far as the 
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Federal Government is concerned, remains an essential instrument for shaping East-West 
relations and for attaining further disarmament and security in Europe. 


If we were to strike an interim balance of this process today, we would have a positive 
interim result -- despite disappointments and despite the events in Poland which we are 
following with profound concern these days again. Contacts between East and West would 
be weaker without the Helsinki Final Act. The people in Europe have derived tangible 
benefits from this treaty even if their hopes have noc been fulfilled to the degree 
they expected. Let me cite two examples: Since Helsinki, since 1975, more than 
225,000 Germans -- nearly a quarter of a million -- have been allowed to emigrate from 
Poland to the Federal Republic during this 6-year period. In the 6 years preceding 
that period, the number was only 68,000. Second, the World Federation of Lutheran 
Churches has published news about Lutheran communities far away in the East, in Soviet 
Kazakhstan. According to these reports, these communities, notwithstanding the serious 
concerns they have, have clearly been experiencing improvements in their situation -- 
improvements which they expressly attribute to Helsinki. 


Yet, the Helsinki process is in jeopardy. Setbacks threaten the sphere of human rights, 
human contacts and information. This also includes the considerable reduction of long- 
distance telephone connections for private citizens in the Soviet Union. On the other 
hand, we can refer to the Final Act which also entitles us to demand from the Polish 
Government that it lift material law, release those incarcerated and resume the social 
dialogue. [applause] 


Any long term policy expects setbacks. Therefore, only an unyielding insistence on our 
political objectives, and only patient courage and the trust in the commonsense of all 

parties involved can give our continent a peaceful future -- our continent and thus the 
citizens in both German states. 


Everyone knows that our peace policy also has a North-South dimension. Many wars in 
the Third World can hardly be attributed to the East-West conflict but rather to other 
conflicts and miseries. We Germans comprehend that coping with the economic and social 
causes of these conflicts must also be part of a comprehensive peace policy. 


That is why we have increased our development aid and cooperation with the Third World. 
That is why we also advocate the renunciation of force on other continents because 
renunciation of force is after all, a crucial component of the UN Charter's international 
law. [applause] This is why we not only respect the nonalignment of the Third World 
states but by our development policy we truly seek to actively promote and ensure this 
nonalignment because we recognize in nonalignment an important factor of stability for 
the world and thus a contribution to world peace. [applause] 


In all this we take pains not to overrate ourselves. We are not a world power and we do 
not wish to be. Yet, we contribute our share with perserverance and with all the weight 
we have gained in the international community of states. 


It goes without saying that the political crisis in the world exerts an influence on 
inter-German relations. It raises barriers to a greater height — barriers which we had 
thought could be gradually removed. Nevertheless, it remains true that despite the 
partition imposed on them, the people in both states have not ceased to feel as one 
nation. [applause] To be sure, the Germans on both sides understand that they must 
live for a currently indeterminate period in two mutually independent states with 
different social systems and with different basic values. As nothing before, the 
construction of the Berlin Wall spoiled the hopes for an early removal of the partition. 
However, since that time the realization has grown that it is necessary to work for 
changes in relations between the two states for the benefit of the citizens and that 
this can only be done through negotiations and dialogue. 


I want to stress here once again, and I wish to expressly state my agreement on this 
point with Dr Kohl who wrote on 13 August on the occasion of the anniversary of the 
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of the construction of the Wall: If the will for unity remains intact among our people, 
the Wall and the barbed wire will not last in the long run. [applause] 


Social-liberal policy has contributed to this lasting will. The basic treaty was not 
able to settle the different positions on fundamental issues, yet it makes it possible 
to solve practical problems. It must be constantly renewed because it makes it possible 
to work toward reasonable relaticns between the two Get’man states which will also be of 
practical benefit to the people. At the same time this inter-German policy is in the 
interests of European peace. Mr Censcher was right when he said that German policy as 

a European peace task also means emphasis on the Federal Government's and the GDR 
Government's special responsibility for the situation in Europe, for stability in Europe 
and for detente in Europe. At the time, Willy Brandt justly added that both parts of 
our nation expect their respective states -- and in a certain respect also the leadership 
of the other state, he said -- to live up to the responsibility which results from the 
particular interests of this divided nation. [applause] 


The Bundestag is aware that this policy meets with the support of our allies. I draw 
the Bundestag's attention to the Bonn statement of 10 June which said that the continued 
success of the efforts of the FRG to improve the relations between the two German states 
is significant for ensuring peace in Europe. This is how all our allies jointly phrased 
it here in Bonn a few weeks ago. 


This was also why we started consultative talks with the GDR on questions concerning 
arms control and disarmament, and we will continue these talks at the end of this month. 
Both German states must behave so that their relations will not cause any additional 
burdens on the East-West relationship. However, they siiould not stop there. Both 
states should also utilize their influence in their respective alliances to make peace 
in Europe more secure. We are certainly aware that both states are affiliated with 
different alliances and cannot be removed from them. As far as we are concerned, we 
need the alliance with our American and European friends, and we will continue to 
cultivate this alliance in the future. 


The long-term relations between us and the GDR also naturally depend on internal 
developments in the GDR and within its state party, the SED. In its external propaganda, 
the SED represents itself as a monolithic bloc. However, there is movement behind the 
pretended loyalty to the party line; there are controversies, different assessments of 
the prospects for the future, doubts about the communist belief in progress and problems 
among generations cannot be ruled out. There are doves and hawks in the SED leadership, 
people who want more delimitation and people who wish more cooperation. These internal 
developments can indeed be influenced by our behavior. I hope that in the SED there are 
also opponents to the barrier installations along the border which are being continuously 
perfected and which cause very serious injuries and death. [applause] I hope that 

there are also some people in the SED who would like to essentially limit and humanize 
the political administration of justice in the GDR. 


The policy of treaties has proved its value for Berlin. In well over 11 years the 
quadripartite agreement has operated successfully. Particularly for Berlin, the policy 
of detente and the management of conflicts have had a positive effect. The Federal 
Republic will not relax its efforts to strengthen Berlin's viability. [applause] It 
will not relax its efforts to this end even if it is necessary to more effectively use 
diminishing funds. 


Good cooperation exists with the governing mayor of Berlin, Mr Von Weizsaecker. We 
agree that in vital issues of policy on Germany and on Berlin in the future, harmony 
between the Federal Government and the Senate is important. This is how we propose to 
keep things, and this also applies to the special economic anxieties which currently 
concern Berlin. [applause] 


Not only Berlin, not only all of Germany, but all countries are currently in an economic 
crisis. The causes are, above all, the two oil price explosions in conjunction with 
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world inflation which had progressed very far even before. We coped relatively quickly 
with the first oil price explosion in 1973-74, wut since the second one in 1979, the 
recession in all states has lasted longer than any other economic development lows of 
the postwar period. We did not anticipate that it would turn out that way. In any 
event, what we are dealing with is not a cyclic crisis along the lines of former 
national economic theory. Rather, all countries must adjust their economic systems to 
the changed world economic conditions and to the profound transformations of the past 
few years. 


The Federal Republic, our economy, sells nearly 30 percent of its goods and services to 
foreign countries -- nearly one-third. For this reason we are naturally strongly 
affected by economic crises in other states. Every second car produced in our country 
must be sold on the foreign markets. Of 10 machine tools manufactured in Hanover and 
elsewhere in the FRG, 7 must be sold abroad -- and at a profit, not a loss. Thus our 
economy feels the effects directly if other countries are forced to restrict their 
imports because they have run up excessive debts and are no longer able to finance 
their imports. This applies to countries in Latin America, for instance Mexico, just 
as it does to the countries of the East bloc. For this reason it is of vital importance 
to the Federal Republic and to our workers and employees for the international credit 
markets to continue to function. 


I agree with Mr Mischnick who said a few days ago that it is important to insure 
economic, social and sociological stability in stormy times. As everyone knows, he 
said, this task has become more difficult than ever for all industrial states through 
the worldwide phenomena of crisis. [applause] 


Meanwhile, our country's starting basis for overcoming these difficulties is better than 
in most other countries. Throughout the years we have maintained a remarkuble lead in 
stability over foreign countries, and we will do so in the future as well. I, the 
Federal Republic today, consumer prices are only about 5 percent higher than a year ago, 
while the rate in Belgium is 10 percent, in France more than 13 percent, in Italy more 
than 15 percent, and so forth. 


As far as unemployment is concerned, we are also making a relatively better showing than 
most other industrial countries, with the exception of Japan. In our country 6.5 percent 
of all wage earners are unemployed whereas the rate in France is more than 8 percent, in 
Great Britain 12 percent, in Italy more than 10 percent and in the United States nearly 
10 percent. However, it is no great consolation to be relatively better off than other 
industrial countries. On the contrary, the fact that considerably greater unemployment 
exists on a worldwide scale has led to an alarming increase oi protectionism. Many 
governments hinder to some degree openly or secretly the import of goods from other 
countries into their national ecunomies. We do not do that because under present 
circumstances the receptiveness to international cooperation and mutual regard remains 
more necessary than ever. It is more seriously endangered than ever in the past decades. 
[applause] 


One of the main reasons for the all-too-low construction and investment activities 
throughout the world, and thus for the inadequate employment, is an interest rate level 
which is excessively high for a world recession. This is attributable to rapidly 
increasing budget deficits -- some of which are still increasing -- of important 
industrial and developing countries and to their unheard-of balance of payments deficits. 
These countries range from Poland to Mexico. 


The credit demands on international finance markets and world banks are too high. Many 
central banks counteract this with a restrictive monetary policy. Naturally this does 
not help overcome the employment crisis. When interest rates dropped in the 

United States in August, interest rates fell simultaneously in Europe and also in 
Germany. This indicates the great weight of the world's most important finance market 
in New York. Hardly any national economy can detach itself from it, and neither can we. 
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Even if, thanks to our policies, our interest rates in the past few years have always 
been far below those of the United States and of the world in general, they are neverthe- 
less still much too high for any dynamic investment financing. [applause] The scarce 
money and the high interest rates check price increases, and that is a good thing. 
However, they also reduce general demand, and this is undesirable. For all these 

reasons the world as a whole must act in such a way so that the deficit countries remove 
the causes of their deficits and so that the surplus countries import. Their demand is 
needed. They must not contribute to increasing interest rates or maintaining them on a 
high level. 


Meanwhile our balance of payments is sound again. Thus, just as during the time of the 
locomotive theory, hopes were placed on Germany and Japan early this week at the World 
Bank and IMF meetinzs in Toronto. We certainly do have the opportunity to be one of the 
first economies to climb upward again. However, this is not definite. Moreover, the 
world political crisis has become a constant threat to international trade and to 
international capital transfer. Unfortunately, the tendency has grown to wage political 
conflicts with economic sanctions. This costs jobs. [applause] 


The Federal Government will also persistently oppose such developments in the future. 

Our efforts toward good and safe economic relations within the Western world, with 

the developing countries, but also with the countries of communist state trade, also 

form an important part of our employment policy. Of course, the world economic situation 
also has its effects on the communist countries -- including the GDR. Raw material 
shortages, energy problems and problems in the balance of payments know no ideological 
borders. 


The GDR has reacted to its difficult balance of payments situation with great export 
efforts and import curbs. This has consequences on its own production, and in some 
fields it has already had tangible effects on supplies to the GDR people. In many 
countries with state trade supplying the citizens with important commodities creates 
considerable and growing problems, creates queues before shops. 


What matters mainly in our country, however, is the issue of employment and then it is 
the question of whether we are able to produce and distribute more or less material 
prosperity. But in all this we cannot expect unemployment to diminish to a bearable 
degree through a new economic upswing alone. The situation on the labor market will be 
aggravated far into the eighties through the fact that age-classes with high birth rates 
will enter professional life while age-classes with relatively low birth rates will be 

on the top of the old-age pyramid and leaving professional life. To overcome unemployment 
it is indispensable that a larger portion of our gross national product be utilized for 
investment purposes and that the shaie of consumption expenditures be reduced accordingly. 
This, by the way, must also be linked with a frush initiative for more participation of 
workers and employees in the productive assets. This is what we are working at. 

[ applause] 


The Federal Association of Industries (Bundesverband der Industrie) yesterday proposed 
what it calls a joint initiative by the Federal Government, the federal lands and 
communities for a recovery of public finances and for an increase in public investments. 
This is thought in the right direction. Since 1970, Ladies and Gentlemen, the share of 
investments in our gross national product, in all that we create and achieve, decreased 
from 26 percent at the time to less than 22 percent today. In this, public investments 
of the Federal Government, lands and communities decreased even more than these average 
figures. During the same period, however, the shares of the overall public and private 
social performances in the gross national product increased considerably, from 26 percent 
at the time to 31 percent. It is social expenditures which have contributed substantially 
to social stability in our society and which have also become an important basis for our 
economic efficiency. But as a result of the insufficient economic development as a whole 
we are compelled to limit the dynamic growth of the consumptive blocks of expenditures so 
that more elbowroom for investments is created, so that new and durable jobs are created 
and so that as a result the social safety net remains safe. 
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Hence, the improvement of the material situation of workers and employees and old age 
pensioners during these past 12 or 13 years is clearly visible. For instance, the 
collectively agreed upon paid leave for the average workers and employers increased 
from 22 work days annually at the time to 32 work days in 1981. Thus, for instance, 
incomes in real terms of those actively employed during this period increased by an 
average of 30 percent, whereas incomes from old-age pensions in real terms even 
increased by 43 percent. 


The following figures show that this scissor cannot continue to be applied at will: 

2 years ago, in 1960, 100 workers and employees had tv contribute to the support of 

38 old-age pensioners. Today it is more than 60 cid-age pensioners and it is being 
anticipated that in the year 2000 -- and this is only 18 years from now -- 100 active 
workers and employees, who earn, produce and pay taxes and social insurance dues, will 
then contribute support for 70 old-age pensioners -- 100 workers and employees. 


Thus long-term structural problems become visible for which medium-term solutions must 
be found, and we are getting prepared for it. Even if the present economic situation of 
our country, as I said, in an international comparison indicates in almost all fields 
that we have made very successful headway up to now, adjusting our economic structure, 
as for instance in the uncoupling of energy consumption from the economic growth, our 
situation remains very difficult, precisely in the structural respect. 


What we need even more for the future is to economize on energy investments. We need 
long-distance heating. We also need environmental investments. We need water economy 
providence for the future and what we need most of all is private economy investments 

in performance and production capacities for modern and new products which other national 
economies cannot supply. Yet we cannot afford to be cheaper than many other states in 
the world because of our high wages and our high social achievements -- which are among 
the highest in the world. Because of them and the high degree of wage costs and wage 
extra costs, we cannot do that. As a result, we have to be faster and more modern with 
our products and offer them in a better way than others. This is where our future lies. 
[applause] Of course, most of the private and public investments cannot be paid in cash. 
To a large degree they need to be financed by credits. This is so with the cities, 
industrial enterprises and artisans. This is also so with private families; because he 
.*o wants to build a serial house needs a mortgage credit and cannot put it on the 

table in cash. That is self-evident. 


Nevertheless: credit expansions for the purpose of financing operating costs with no 
security are not a general remedy for either the commune or industry. [applause] 


This is why big loans and guaranties for the financing of operating costs with no 
security are to remain a major exception. The most spectacular example in this respect 
at present is AEG, whose crisis also has had its effects on thousands and thousands of 
smaller and medium-size enterprises. Nevertheless, do not consider this case as 
symptomatic of the German economy. Two other big enterprises of the same branch show 
that in the case of AEG it was mistakes made over many years by enterprise management 
as well as a failure of the supervisory board. [strong applause] Some of those working 
there today have inherited the problems from their predecessors, but the representatives 
of the banks on the supervisory board have worked there for many years and must take 
major responsibility. The banks are also very responsible for the future. [applause] 


With the a.‘ocation of the two guarantees, the Federal Government wants to contribute 
toward achieving a thorough and lasting recovery of AEG. It also expects the participation 
of the respective federal lands, as far as factories in their spheres are concerned. 
[applause] But the precondition is that those primarily concerned must be ready to make 
sacrifices as well. The federal minister of economics won't allow himself to be dictated 
to by the banks, by those who share a high degree of responsibility for the antecedent 
events of the calamities. [strong applause] 
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We have special problems in the field of steel and -- partly as a result of this — also 
in the field of coal. With the passage of the steel program in the summer of last year, 
the Federal Government has stated its readiness to take flanking measures for the needed 
restructuring process in this branch under certain conditions fixed in the steel- 
iavestment allowance law. It is now up to the enterprises to speedily clarify at long 
last all questions still open among themselves in connection with their assistance 
requests (foerderantraegen) so that the Federal Government will actually be in a position 
on 30 September 1982 to cast a first vote upon the notification of the EC Commission. 

For after all, it is not us who have wasted time. 


As to the Federal Government's coal policy, I would like to say that the principle on 
the continuation of the energy program remains unchanged: Coal has priority in power 
generation and the Federal Government will see to it that the electricity industry 
economy will live up to its commitments to increase purchases of power plant coal 
according to the agreement on the generation of power (verstromungsvertrag), the so- 
called agreement of the century. [applause] 


I have already said that as a result of its exposed situation, Berlin in particular, 

is naturally hit by the structural and economic difficulties. This is why the Federal 
Government along with the Berlin senate make efforts for completing work on the planned 
changes in the Berlin assistance law as soon as possible so as to correct the structural 
failures in the Berlin assistance during the pas: few years. During the fall I will 
invite, along with the governing mayor of Berlin, leading representatives of the economy 
and the trade unions for talks in Berlin on this subject, but also in regard to other 
issues related to Berlin. 





Ladies and gentlemen, I cannot see any reasonable alternative to the basic lines of our 
economic and financial policy. I cannot see it abroad, as for instance where experiments 
were made with differing guidelines, which failed. We have not been taken in by the 
false conclusion that problems will solve themselves if only the state limits its 
activities or (?retreats). [applause] Judged by all experiences abroad, the 
consequence would be an even higher unemployment rate. But we also did not follow those 
examples of states that simply wanted to imp owe their situation by an overall revival 
of demand, because the consequences were infla onary development in the first place, 
and more unemployment thereafter. We will continue our middle-of-the-road economic 
policy for it's been shown that with this policy we have weathered the aftereffects 

of the world (economic) recession better (than others). Not to mention the countries 
in the East, which I do not want to cite as an example for comparison. 


We know that we cannot solve our national economy's structural problems by a mere 
inflating of demand. On the other hand, we must prevent the overall demand from 
shrinking because otherwise a general process of shrinking would be engendered which 
would snowball. [applause] We were not and are not ready to join in any economic trend 
or to try out any new theory on our economy and on our jobs. [applause] But step by 
step we must release more funds in the public budgets’ consumptive field and utilize 
them for investments. We have made the major initial steps with the 1982 budget, with 
the joint initiative of this spring, the '83' budget and the accompanying bills which 
will be submitted here tomorrow. And we will abide by all these things, ladies and 
gentlemen. [applause] 


1 want to add one thing clearly: Insecurity about the further development of the world 
economy as well as our current economic prospects are great. There are many things that 
indicate that the forecasts made previously for this year will have to be lowered along 
with those for the coming year. This is why the Federal C..binet yesterday acting upon 
my proposal, has asked the council of experts to submit a s,ecial study on the economic 
situation until mid-October. [interjection] I beg your pardon? I know what I @m™ saying 
[commotion, applause] As soon as the study is available, the Federal Government will 
comment on it, draw conclusions from it, and will not refrain from a discussion in due 
time on additional adjustments. 
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Tomorrow the SPD and FDP will jointly submit a package of bills to the Bundestag which 
will not only clarify our goals, but will also place them in concrete form in the legal- 
technical respect. The question remains as to what the CDU and the CSU actually propose 
to do. [prolonged applause] On the one hand, it is their tactic to avoid saying what 
they actually want and, on the other... [interjection] -- Yes. you want to take over, 
that I understood, but you yourself do not know yet what you want to do then [commotion, 
applause] — and on the other, they use their majority in the Bundesrat to block a 
socially balanced policy. This is not the way you become qualified to govern Mr Kohl. 


{prolonged applause] 


On the one hand, Mr Geissler, your secretary general, maintains that workers and 
employees and socially underprivileged people have never been at such a disadvantage as 
during the past 13 years. [commotion] Now, those who agree with that must tell me why, 
on the other hand, your Professor Biedenkopf -- our former colleague -- writes just the 
opposite, namely, that the material conditions of the majority of people have clearly 
improved during the past 15 years. [applause] 


On the one hand, Mr Kohl and Mr Strauss reject the budget as a whole, maintaining that 
it is unbalanced and not socially directed enough, as you told the German Trade Union 
Federation. On the other hand, the opposition calls for further cuts in social service 
laws, meaning those laws which particularly benefit those people with !<v incomes. 
[interjections, applause] 


You make friendly remarks to al! sides, Dr Kohl, but you don't say what you really think. 
Maybe you don't think at all! [laughter, shouts, applause] 


In the face of these inter‘ections, I will quote some evidence. [shouts] There was a 
television discussion a week ago with Dr Kohl. Several journalists had the opportunity 
to ask Dr Kohl « aumber of questions. The first question dealt with the vote of no 
confidence. Dr Kohl answered: For me and my political friends, a political solution is 
unaccer’ able if it is not very clear before such a decision just how matters will 
contir.e politically. [laughter, applause] 


Well, I can't criticize that answer. I find the following question to be consistent 
because the next logical question was wat the program to counter that of the coalition 
would be like. Mr Kohl answered: The ocial Democrats have suffered losses, the FDP 
was unable to enter the Hamburg Pari’; ent and a new political force, the Greens, has 
appeared. That was the answer to the ,uestion about the program to counter the 
coalition'’s. [laughter] 





Regarding the question about the weak points in the budget, you say, Mr Kohl: Well, it 
all begins with the figures. [iaughter] The figures are incorrect and all of us know 
that we must make a new beginning. To the repeated question by a third or fourth 
journalist on the same television program -- the transcript from which I am quoting is 
available to every deputy -- whether this is not the time for the opposition to show 
precisely where something could be cut and how the budget should look in the view of 
the opposition -- to this question you avoided giving an answer for a third time. 


Please make it finally clear what you really intend to do. I was a bit too sharp a 
moment ago, I'm sorry. But you must make it clear what you intend to do. [shouts, 
applause] You recently agreed with the DGB and with Ernst Breit when you said that you, 
too, were for creating more social justice than the Federal Government was. Please, you 
must also then say how you want to do this and at whose expense -- at whose expense? 
Otherwise it will remain an empty promise. 


Naturally, when the situation becomes tense in the world, this also increases social 
tensions in the affected countries. This is so everywhere. In democracies with free 

trade unions, the workers’ representatives will demand their rights. Their strongest 

means is the strike. In the GDR, however, strikes are forbidden and they are also not 
allowed in Poland. in countries with a communist system there are no independent trade 
unions fighting for the interests of those who could be subjected to the greatest pressure. 
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In our country, however, the free and independent trade unions are exercising their 
rights. That is fine. At present there is trade union criticism of the economic, 
financial and social policies of the Social-liberal coalition, and I take this criticism 
seriously. What form does it take? The DGB and the trade unions demand a more equitable 
distribution of burdens in a critical situation. I certainly will not contradict this. 
[applause] Second, they simultaneously demand that the state assume massive loans to 
make investments. In this respect, however, the trade unions and the DGB must listen 

to counterarguments. I outlined them a while ago. 


I will say a word in connection with the third demand -- a tax to assist the labor 
market [arbeitsmarktabgabe]. The DGB and the trade unions as a whole live up to their 
responsibility, and I have high regard for this. However, I ask for your understanding 
that the Federal Government and parliament are responsible for giving priority to the 
common welfare rather than to the interests of any groups. However, at present we see 
that almost all those representing special interests -- particularly those representing 
the interests of the economically strong -- are taking the floor voicing demands and 
protests. These interests include the Federation of German Industries, the Confederation 
of German Employers Associations, physicians, farmers and so on. The government and the 
parties will need strength to resist the pressure of the associations representing 
special interests, [applause] to resist them in the interests of justice and the common 
welfare. Not only trade unions and managers of special interest associations are 
nervous; above all, a large segment of the younger generation is nervous. 


For many years it seemed to be an established fact that political life in the Federal 
Republic concentrated on the CDU, CSU, FDP and SPD. The parties represented in the 
Bundestag were in a position to absorb and represent all important social movements here. 
This has changed. 


Many people, particularly young people, are looking for alternatives to traditional 
parties and our political life. Among other things, this is due to the fact that many 
people feel that the parties represented here in the Bundestag are not quite in a 
position to react quickly to urgent problems. As a collecting point of such young 
people looking for orientation, the Greens — or the Alternatives and Greens — have 
developed into a third, fourth or fifth force. 


It cannot yet be called a new path. The substance and outline of this movement are very 
unclear. Some people pursue conservative and socially restrictive ideas, such as making 
cuts in the social and educational fields; others want to overtake the Social Democrats 
on the left; and still others dispense communist agitation. One of their elected 
spokesmen made the malicious assertion last week in one of our land diets that the CDU 
and some segments of the SPD considered war to be a consequence of their policy, and so 
on. 


In many ways, the Greens can't all be classed together. Regarding the use of force, 
some adhere to peace and the renunciation of force while nevertheless approving of 
promoting their own political interests by force in their own country. Regarding 
constitutional order, they exploit all means of legal procedures, while on the other 
hand considering illegal actions as legitimate. On the one hand they are trying to 
enter communal and land parliaments, while on the other considering parliaments to be 
simply barriers to what is called funamental opposition, or to their concept of basic 
democracy. 


In all these areas a basic fermentation and clarification process must take place. 
Nobody can really predict the results today. One thing is true, however -- the Greens 
have raised a number of legitimate questions and they have pointed out urgent problems, 
although their answers to difficult questions are often too simple. It would be wrong 
regarding the fermentation and clarification process if a separating line were drawn 
between them and the voters who elected them. That would be wrong. [applause] There 
is much longing and youthful idealism in that movement. [applause] 
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Ladies and Gentlemen, I would like to make a few remarks here for which I do not claim 
to speak in the name of the Federal Government as a whole. In connection with these 
remarks on the domestic political situation, I claim the rights granted by the Basic Law 
to the federal chancellor. 


Il see that the CDU/CSU is impatiently striving to take over. I repeat: You have not 
presented an alternative program. Mr Kohl praises conservative economic policy, he 
praises my colleague Mrs Thatcher and he praises President Reagan, but he rejects 
their much higher unemployment, inflation and interest rates as well as their tax 
increases. Mr Strauss rejects everything; he still stands by the total rejection 
strategy of Sonthofen. The Minister-Presidents Spaeth, Weizsaecker, Albrecht and 
Stoltenberg of the CDU feel and know that they are partially responsible for the whole 
thing, but they have not yet predominated. Yesterday the Bundestag faction and the 
opposition leaders wanted to immediately reject the whole budget. However, in contrast 
to the opposition in the United States, for example, you don't produce your own economic, 
social or budget political programs. [applause] 


You want to gain government power -- and this is legitimate, by God -- but without 
plausioly saying for what purpose. Government power and responsibility go together. 
The word responsibility hangs together with the word respond, respond to questions. 
[applause } 


You must give concrete answers to the questions about your firm intentions. There are 
obviously also some FDP colleagues hoping for such a shift into an uncertan future. 
The press has been reporting on it for weeks. These are mostly ambiguous statements. 
At any rate, we Social Democrats do not strive for a shift. I don't, and I also don't 
fidget with a so-called minority cabinet. [prolonged applause] 


I don't see that a Kohl or Kohl/Strauss government could serve the public welfare of the 
nation better. I don’t see it as regards an environmental protection policy, a legal 
policy, internal security problems, an education policy, or as regards conscientious 
objection or so-called examination of conscience. [applause] I don't see it serving 
public welfare better with regard to the inner liberality of our state as a whole. 

[ applause } 


We Social Democrats know that we have a majority in the social-liberal coalition, but we 
do not have a majority in the Bundestag, let alone the Bundesrat. If another majority 
should emerge in the Bundestag to pursue another policy, please keep in mind that there 
is Article 67 of the Basic Law. [applause] 


Make us of Article 67 and enter a motion for a constructive vote of no confidence, 

Dr Kohl. Let us vote on it next week, [shouts, prolonged applause] and if your side is 
smiling at this, then I must say: Examine for yourself as to whether you have other 
intentions than those. [interjections] But the citizens in the country are rightly 
tired of the permanent talk, finesses and rumors [shouts, applause] presented each 
night on television. The citizens have a right to clarity, Dr Kohl. [shouts, applause] 
Internal stability and an unequivocal external ability for action [shouts] cannot be 
renounced in the world’s dual crisis. 


He who after a constructive no-confidence vote, whic! you just smiled at, but on which 
all your hopes are solely based [shouts) -- I will reier to the subject of new elections 
immediately -- he who after a constructive no-confidence vote becomes or remains 
chancellor has the right — if the federal president so desires — to bring about the 
disbandment of the Bundestag and new elections in accordance with Article 68 after a 
confidence vote. At present, 1 do not need another confidence vote. [laughter, applause] 
The voters of the Bundestag have given the social-liberal coalition -- and based upon 
this, the Bundestag has given me — a four-year mandate. The confidence vote of 
February, 1982 was in compliance with this mandate. But if you, Dr Kohl, should be 
elected successor by the Bundestag in a secret ballot, then you actually would have to 
enforce new elections for the following two reasons: first, because a federal 
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chancellor not only needs Basic Law legality, but also because he needs the historical 
legitimacy that the voter can give him beyond any veiled preparation for a constructive 
no-confidence motion, [prolonged applause] And second, because you must tell the 

people beforehand what you actually want to do differently [applause] from the children's 
allowances to the supplementary contribution [ergaenzungsabgabe], from the defense 

budget to the Germany policy and from environmental protection to disarmament. You 

must tell them across the entire board what you really want to do in a different way. 


[prolonged applause] 


If the voters of the country were to give you a majority on this, we certainly would not 
be pleased about it, but of course we would have to comply with the voters’ decision. 
[shouts] Nevertheless, it might be that some of your potential partners in a 
no-confidence vote would like to circumvent new elections for reasons absolutely 
understandable to me. [interjections] Even those willing to run the risk involved in 
a change of politics would require legitimacy to do so. [prolonged applause] I respect 
the conscientious decision of each member of parliament, [shouts] but the greatest 
yardstick for self-examination must be the respect for the vote of the voters, the 
democratic sytem's capability to function and the prestige of the political parties. 
This is what Walter Scheel said 10 years ago today frow this rostrum. [prolonged applause] 
And he added: Who actually has ever prevented a representative of the people from 
following his conscience and returning his mandate to the hands of the voters? Let us 
beware striving for big words if stalwart things are at stake. [applause] That from 
the quotations. I say that neither Social Democrats nor Free Democrats can run away 
when times are difficult. One cimnot do this. [prolonged applause] 


Over more than 8 years now, I have not made use of the competent guidelines according to 
Article 65 of the basic law. Rather, I always considered it my duty to take great 
efforts to achieving reasonable, practical and useful compromises equally acceptable to 
both sides. As far as that goes, the policy guidelines were always mapped out jointly, 
but as soon as they are established Article 65 of the Basic Law is applied to them by 
the federal chancellor. One can only escape from this by leaving the Federal Government, 
and the federal chancellor knows that traveling people must not be stopped. [prolonged 
applause, commotion] 





So far we have jointly guided our country much better than many others through the 
world's political and economic crises. We can do this jointly in the future as well. 
[prolonged applause] In this connection, no coalition partner was ever overruled by 
the majority [majorizier], and this will not be any different in the future either. 
[applause] The fact that mistakes can be made in governing and that one can even burden 
oneself with guilt -- this I know quite well. In this regard, I remember nothing more 
distinctly from the past 13 years of the Social-liberal coalition than the time -- 
almost 5 years ago exactly -- of the kidnapping of Dr Schleyer and the hijacking of the 
Landshut airliner. That was a time of long and trying weeks when decisions had to be 
made daily and when there were uncertainties in assessing values, methods of action and 
responsibility. I am still grateful today that all four Bundestag parties shared this 
burden for several weeks together. However, in less tragic and dramatic situations, 

a government must also always demand something of others. Democracy means sacrifices 
and concessions, Hans Heigert recently wrote. He is right, but there are certainly 
limits to what can be expected — for the Social Democratis and me as well. 

[prolonged applause] 


First, a basically deflationary fiscal policy cannot be expected of us [applause] because 
this would only drive everyone even deeper into recession at home as well as interna- 
tionally. We must and want to explore all possibilities in the area of the public 

budgets so that interest rates can further decrease. However, we do not want to 

economize to the point where overall demand, the national economy and the social network 
are destroyed. [applause] This does not create jobs, this leads to a reduction in jobs. 
Second, the acceptance of built-in unemployment cannot be expected from Social Democrats. 
[applause] To the extent the economic indicators of the world or Germany continue to 
worsen in the fall — and this unfortunately must be expected -- we will have to consider 
and to decide on additional steps. This applies to the Federal Government, to communities, 
cities and also to the federal laender. 
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Third, additional credits can be utilized only to a limited degree. In the first place, 
additional expenditures for restructuring public budgets would be required. Also, 
noticeably higher Bundesbank earnings will be available in 1983 than estimated at 
present as a result of the worldwide high interest rates. [commotion] 


Fourth -- it has been the i« for 25 years now. You have so far not submitted a motion 
providing for a change in this law. [applause] — Fourth, in all this, social justice 
must be ensured. We have 22 million workers and 12 million old-age pensioners. Through 
their small sacrifices, they will release many more funds as a whole than the 1.5 
million private families with an income of more than DM10,000 per month. Among the 
latter is a large number of independent and free-lance workers, high-ranking employees, 
managers with high earnings and so forth. We feel they should make much higher 
individual sacrifices than the old-age pensioners, who in the future will gradually 
have to pay half of their health insurance contributions. [applause] 


Dr Kohl, whoever rejects the income tax splitting advantage of married couples being 
limited to DM10,000 a year as being antifamily -- that is, that married couples with 
an annual income of more than DM100,000 will enjoy a DM10,000 tax advantage and no 
longer DM15,000 -- whoever rejects this is really only serving the financial interests 
of the higher-level income groups and is merely camouflaging this fact with the 
constitutional principle on the protection of the family. [prolonged applause] 


In this respect, I share to a great extent the view of our colleague Mrs Matthaeus-Maier 
[interjections] -- Well, she has expressed herself very clearly, and by the way, the 
protection of the family does not start with those with a DM100,000 annual income, but 
with the family of a person who is unemployed through no fault of his own and who has 
neither DM10,000 nor DM15,000. [prolonged applause] 


Dr Kohl, precisely in connection with the chancellorship you are hoping for, I call on 
the opposition to unequivocally lay its cards on the table in this respect. [applause, 
interjection] 


Fifth, under the precondition of social harmony and balance, the Social Democrats are 
prepared to consider long-term changes in the social network as a result of the changed 
overall social and economic structures. However, whoever thinks that besides the bills 
to be submitted tomorrow, further stops to possibilities for abuses in the social 
security network need to be created, should make concrete proposals for legislation. 
Whoever thinks this must also be ready to take additional steps to abolish still 

existing possibilities for abuse, for instance, in some free-lance professions, in 

income tax legislation in general, in agricultural tax legislation, in social legislation 
and so forth. [applause] 


He cannot demand additional cuts in social benefits as long as he rejects additional 
burdens for those with higher incomes [applause] In this respect the trade unions have 
proposed the introduction of a general labor market contribution. The Federal 
Government considers this to be at the very least dubious with regard to constitutional 
law. Te special levy envisaged by the Basic Law, however, was successfully implemented 
in a similar form in 1968-74 with regard to income tax, and 1976 with regard to 
corporation tax. At that time it did not hinder the 1969-70 boom achieved by colleagues 
Schiller and Strauss. On the contrary, it contributed to the financing of increased 
state investments and increased employment. I have read with interest the recent 
proposals in this regard by colleague Hoelscher. 


I repeat to the house the support I have voiced several times for a temporary special 
levy at the expense of those people who are financially better off and who are subject 
to income tax. Mark my words, I am saying this in case general steps become necessary 
to solve the budget and employment problems. Naturally this and any additional steps 
would have to be discussed carefully. 


However, you, Dr Kohl, shoul? tell us clearly whether you reject the special levy 
permanently, or whether you want to keep it in reserve in case you become chancellor. 
[applause |} 
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I'm mot glued iv ay chair after 13 years of government work. However, I am against 
colleague Kohl becoming chancellor because I don't want to entrust our country to 
another majority which so far has not outlined anything with rezard to foreign, security, 
finance, economic and social policy. [applause] 


Some of you will certainly have read the editorial in London's Conservative THE DAILY 
TELEGRAPH, which predicted that if Mr Kohl became chancellor, he would practically follow 
very similar policies as the ecedel-Saseees coalition, handling them, however, with less 
experience. [laughter] 


Those who want a change anyway should say so frankly and honestly. [applause] However, 
the voters for the Bundestag shouldn't be ignored. I don't have wrong parallels in mind 
in this connection, such as 1930 or 1932. Somebody recently compared me with Von Papen, 
the chancellor of the Reich, and later Hitler's vice chancellor, and this was in doubly 
bad taste. Nobody can mention me in connection with Hitler's stirrup holder, nor is it 
permitted — although unsaid — to associate my possible successor, Dr Kohl, with Hitler. 
[shouts, applause] I share your indignation, and with this remark I have spoken for the 
whole housetere. [applause, shouts] 


I fear that you didn't hear me correctly. The interjections must be the result of some 
misunderstanding. I have defended Dr Kohl as well as myself against such outrageous 
parallels. [shouts] 


We Social Democrats recently commemorated Kurt Schumacher, who died 30 years ago. His 
example shows to everyone that you can't run away from your responsibility. I don't 
intend to resign and I'm saying this to all who have written concerned letters to me 
lately, including people from other parties. [applause] 


If a historical epoch in the development of our state is to be broken off, please do 
this with clear view and a clear decision regarding those who want to achieve it — and 
with a justification that will be worthy regarding the history of our state. Don't do 
it with irrelevant, artful arguments. [applause] 


I am convinced that it is not necessary at all to break anything off. On the contrary, 
1 noticed at the last cabinet session how we reached agreement without great effort in 
several significant fields. This applies particularly to the many environmental 
protection measures. This was possible because there is a stock of basic agreement 
[applause] — agreement in many fields. I'm optimistic that we can solve the current 
problems together in a great common effort. 


Next year the SPD will look back over a history of 120 years. We are proud of the 
contributions our party has made during four generations to the development of freedom 
and justice in Germany. We are also proud of the current social-liberal coalition and 
the internal change it has brought about in our country. [applause] We are equally 
proud of the respect we have achieved together with the FDP — respect the Federal 
Republic enjoys today in Europe and the world. [applause] 


We are proud to be a factor for peace recognized by East and West. It must remain this 
way. [applause] We are proud to have strengthened social peace in this country in a way 
which is very rare in the industrial world, and which is absolutely impossible in the 
communist world. [applause] 


Many people, myself included, are simultaneously members of a party and of a trade union. 
The trade unions have made a decisive contribution not only to reconstruction work after 
the war, but also the development of internal peace and justice, and to freedom 
internally and externally. We are also proud of this. We will not permit anyone to 
drive a wedge between the trade union movement and social democracy in Germany which 
stem historically from the same root and which will stand together in the future as well. 
[applause] This applies to the current difficult times as well as (to tomorrow. 
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DGB Chairman Ernst Breit said the day before yesterday at a trade union rally that the 
trede unions not only want to have 4 say in codetermination, they also want to share 
responsibility. Such an offer is not natural in economically difficult times -- times 
which ere difficult for each enterprise. He said that trade wnions will not sneak off 
when it comes to overcoming the consequences of the economic crisis -- he referred in 
this commection particularly to plants and enterprises -- and I know that all this comes 
from the inner conviction of the people he represents. [applause] I trust the German 
trade unions’ desire to assume responsibility. They have demonstrated this before and 
they will do it again. 


I wanted to say all this in my capacity as the federal chancellor. I willnow return 
to the thoughts I have outlined in the name of the Federal Government. 


We Germans have more neighbors than any other nation in Europe or the world. Basically, 
our geopolitical location in the center of this small continent makes it more difficult 
for the German people than almost any other people to live peacefully with all their 


neighbors. 


Particularly in the last 100 years, the Germans have broken out of the center of Europe, 
waging wars against their neighbors. The most terrible example was Hitler's war which 
brought devastation to France and Poland as well as deep into Russia, Finland, italy, 
north Africa and elsewhere. 


However, the neighbors of Germany have also repeatedly invaded our country over the 
centuries. If you view geography and histocy, you will see that a lack of peace has 
been the fate of the Germans for centuries. The Federal Republic has made an end to 
this history, it does not want to erase it — it cannot do that — but it has started 
something new. Konrad Adenaver made a beginning with the treaties with the West. 
France, the so-called archenemy, has become a friend and a close alliance partner. 

It offered us a conciliatory hand just as our other neighbors in the West, North and 
South did. 


With ite treaties and reconciliation policies with regard to eastern neighbors the 
social-liberal coalition built the second pillar, the necessary supplementary action 
for gaining peaceful neighbors on all sides. In the meantime, all Germans understand 
that it is owr task to preserve peace with 111 owr neighbors. We have drawn the 
appropriate consequences in the meantime. 


I’m very proud or rather, grateful that this basic orientation has gained ground in the 
souls of our people. The hundreds of thousinds of packages which are being sent every 
month to Poland out of personal and private initiative demonstrate that despite the 
misery of having been expelled from Silesia, eastern Prussia, Pomerania and western 
Prussia, we have nevertheless realized that on’y reconciliation, only a policy of being 
a good neighbor, a policy that considers even an adversary to be a fellow man, will 
serve peace. The Poles have noted that this policy is not only pursued by the ruling 
people in Bonn, but that it is backed by the great German people as a whole. [applause] 


We expect our partners in the alliance, our friends in the West, to understand how 
important peace and good neighboriliness with all owr neighbors is for us in view of our 
entire history. German domestic and foreign peace policy must be able to subsist with 
a view to the historic experience of our people. That is a difficult task. Honest 
preparedness for peace alone is not enough. You must act, negotiate and conclude 
treaties, particularly between both German states. 


We can pursue this policy of peaceful action and of demonstrating the will for peace — 
we here in Bonn ~~ more easily because we have built the German state which is morally, 
democratically and also economically the stronger of the two by far. We are more 

consolidated in many ways than the GDR. We therefore have the strength to endure many 
things without stopping to strengthen and establish new ties. We are serious about the 
preamble of the Basic Law. But we will do justice to the contents of the preamble only 
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if we don't let the political and humane prerequisites of the cohesion of the German 
nation deteriorate, even if many on the other side want to dissclve this cohesion 
wantonly. Without consistently seeking a compromise for the sake of peace, the 
preamble of the Basic Law cannot be implemented. [applause] 


Our policy is aimed at gradual improvements, at possible changes with a view to the 
desired aim. It pertains to German-German policy. It pertains to peace policy between 
the West and the East as well as the North and the South. It also pertains to the 
policy of inner peace. 


Such a policy consists of many mutual small steps, of a chain of compromises. I know 
that this causes suspicion that I am trying to somehow get ahead without principles, 

as some people say. I know this. The prophets of alleged great solutions which would 
immediately eliminate all problems are gaining followers. What we are doing is considered 
pragmatic, which is viewed as an abusive word. 


This contempt comes from misunderstanding. Political action is not merely the result of 
morale, ethics, or theology. Pragmatic political action is the sensible use of means 
with a view to a morally justified aim. The means cannot be immoral either. 


It means that political pragmatism does not forget the aim in daily routine work. And 
as regards the aim and all the talking about it, this policy does not forget either to 
implement what is possible every day. [applause] 


I often think that policy as a whole must be the application of established moral 
principles in very changing situations. Therefore there cannot be practical, pragmatic 
action without duty, without ties to moral principles and basic values. At the same 
time this action permits preserving peace in a society and between states because of the 
desired compromise. This action also corresponds to the character of a democracy 
because it is based on so many values. 


It creates peace because in a compromise it considers and even seeks the advantage of the 
other party. [applause] This is the opposite of opportunism. An opportunist is somebody 
wv.) deceives others with regard to the necessities, difficulties or consequences of a 

co. promise. 


I have always tried to cope with my duty, with the tie between policy and duty, and I 
will not evade it, particularly not in difficult times. 


Our policy of inner and outer peace promises to be continuously successful. Those 
denying this are being taken in by a modern trend which was described as follows by 
the American journalist and German expert John Vinocur. I quote: A bit of hatred of 
foreigners, a bit of romanticism, a bit of having the feeling of being a victim and fat 
slices of moralism and pessimism -- that is West Germany in 1982. End of quotation. 


Doubtiessly we have to face hard times and some people have reason to complain. 
Unemployment is more than just the loss of income. A young person without a job as 
apprentice or a place as trainee has, by God, the right to criticize. 


But how about those who follow a pessimistic mood without having a persc\al reason? 
A conservative writer of DIE ZEIT, Dieter Stolze, recently described it as persons who 
begin to stagger before really feeling dizzy. 


We Germans in the Federal Republic should not be outdone by our GDR compatriots with 
regard to the ability to endure sorrows while preserving our spiritual strength. 
[ applause] 


We have kept to our peace policy course and we have helped others to orientate. We 
have kept to our economic policy course, which has gotten us further than some of the 
miraculous cures in the world. We did not let the social state become the shunting 
station of economic problems. 
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The quick decrease of the foreign trade deficit, the decreased price increase and the 
moderate wage agreements of this year have increased the chances for interest rate cuts 
and new investments. The measures taken this year to improve the employment situation 
will also show their effect. Every foreigner will tell us that we have kept to a good 
economic course. 


Our living standard is still one of the highest. .. vermans are still world champions 
in traveling to foreign countries. And most people are still content with their 
personal economic situation without demanding much more. Many are quite willing to 
make sacrifices, and these sacrifices are necessary. 


I am betting on this preparedness to sacrifice as well as on the alert heart and clear 
brain which is still stronger than pessimism and self-pity among our compatriots. 


The British journalist Jonathan Carr, who is still among us here in Bonn -- he has not 
yet left -- has recently written in THE FINANCIAL TIMES: Once the current crisis is 
over, we hope to hear less about the German miracle and German tragedies and more about 
a medium-sized country which is mastering all its problems quite well under similarly 
difficult circumstances as we British. 


Ladies and gentlemen, more signs are indicating that this will be achieved. In order 

to master our problems we need somewhat more confidence in our own strength and somewhat 
more courage at present. I would then have no fears about the future of this country -- 
or the future of the nation. [long applause] 


POSITIVE ASSESSMENT OF FES SUMMIT RESOLUTION 





LD101346 Hamburg DPA in German 1050 GMT 10 Sep 82 


[Text] Bonn, 10 Sep (DPA) -- The Federal Government today gave a positive assessment of 

the Middle East statement issued by the Arab summit in Fes. Government spokesman Klaus Boelling 
in Bonn today stressed the significance of the fact that the Arab states desire to participate 
in a process of negotiation in the future aimed at a peaceful settlement of the Middle East 
conflict. 


Boelling said that the plan contained "a number of quite positive proposals" which Bonn wlll 
now examine together with the EEC Governments. He said that the summit conference has obvi- 
ously taken over to a great extent the eight-point plan of King Fahd of Saudi Arabia. Boelling 
also said that following the settlement of the Lebanon crisis, every opportunity for bringing 
about a comprehensive and lasting Middle East peace must be used. 


BRANDT PESSIMISTIC TOWARDS SPD-FDP COALITION 





LD122300 Hamburg DPA in German 0913 GMT 12 Sep 82 


[Excerpt] Frankfurt, 12 Sep (DPA) -- SPD Chairman Willy Brandt does not view the future of 

the SPD-FDP coalition in Bonn with optimism. In a Hesse radio program today, he said that his 
party still considers that it has a mandate until 1984. But he fears “that the train is slowly 
moving off in the other direction.” Asked whether this means a break and the end of a phase 

of history, he replied: "That is indeed how I see it." 


He thinks the second half of October will be the “crucial period.” "I am sceptical about a 
possible consolidation of the present coalition in Bonn.” There are clear differences of 
interest between the SPD and FDP because the parties feel committed to different groups. 
But an attempt must be made to fird a common ground. 


Brandt said that the conservative prescriptions for the economy have failed in the United States 
and in Britain. So it makes no sense if the CDU now wants to apply them in the Federal Republic. 
In this connection he supports the call by Federal Chancellor Helmut Schmidt for a surcharge 

on higher incomes. His party agrees with the trade unions in as much as all austerity measures 


must be based on social justice. 


Brandt blamed some of the SPD's electoral losses on the FDP, the SPD's coalition partner. 
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CP'S MUHRI TALKS WITH DKP CHAIRMAN MIES 





AU191340 Veinna VOLKSSTIMME in German 10 Sep 82 p 1 


[Text] Duesseldorf -- At the invitation of the DKP party Executive Committee, Austrian 
Communist Party Chairman Franz Muhri and Politburo member Ernst Wimmer have arrived in 
Duesseldorf. At the DKP headquarters in Duesseldorf they were cordially welcomed by DKP 
Chairman Herbert Mies for a talk on issues of mutual interest. On the DKP's side, this 
talk was also attended by Karl Heinz Schroeder, member of the DKP Presidium and of the DKP 
Secretariat, and Dirk Krueger, head of the International Relations Department. 


Communique Issued 
LD111708 East Berlin ADN International Service in German 1326 GMT 11 Sep 82 


[Excerpt] Duesseldorf, 11 Sep (ADN) -- The German Communist Party [DKP] and the Austrian 
CP, at the end of an exchange of views headed by the party chairmen, Herbert Mies and Franz 
Muhri, have decided to fight the further acceleration of the arms race more strongly. 

In a joint communique published in Duesseldorf, it is stressed: "The prime objective is 

to prevent the realization of the NATO decision concerning the deployment of new U.S. 
medium-range nuclear missiles in Western Europe.” 


COMMENTS ON IRANIAN DECISION ON GOETHE INSTITUTE 





LD101348 Hamburg DPA in German11i5 GMT 10 Sep 82 


[Excerpt] Bonn, 10 Sep (DPA) -- The Federal Government today regretted the announcement 
by the Islamic Republic of Iran that within the next 2 months it will take over the respon- 
sibility and running of the Goethe Institute in Tehran. A Foreign Ministry spokesman 
said that this will mean a “reduction” in relations between the two countries in the impor- 
tant cultural sphere. 


It was also pointed out in Bonn that i.igh-level contacts exist between the two countries 
and that the Iranian side has not announced any “immediate implementstion" of the plan. 


GENSCHER URGES IMPROVED RELATIONS WITH GDR 





LD121244 Hamburg DPA in German 1008 GMT 12 Sep 82 


[Text] Bonn, 12 Sep (DPA) -- FDP Chairman and Federal Foreign Minister Hans-Dietrich 
Genscher has underlined the need for expanding and improving relations between the Federal 
Republic and the GDR. In connection with the visit by Hans-Juergen Wischnewski, minister 
of state at the Federal Chancellor's Office, to East Berlin, Genscher said on Sunday that 
such procedure is in the interest of the peoples of the two parts of Germany and also 
constitutes European peace policy. 


According to Genscher, the importance of intra-German relations to East-West relations and 
the situation in Europe cannot be overly emphasized. The latest statements by SED General 
Secretary Erich Honecker, according to which relations with the Federal Republic must be 
developed on the basis of the Lake Werbellin talks, had been carefully noted by the FDP. 
The quality of relations would now have to be improved through concrete agreements which 
benefitted the individual. Problems concerning the compulsory exchange levy would have to 
be settled satisfactorily. 
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MUBARAK-MITTERRAND TALKS TO CENTER ON MIDEAST 





NC101333 Cairo MENA in English 1035 GMT 10 Sep 82 


[Text] Paris, Sept 10 (MENA) — Talks between Egyptian President Husni Mubarak and President 
Francois Mitterrand, due to open here tomorrow, will focus on two major points, namely 
the Middle East problem and bilateral relations, MENA learned. 


As regards the first point, it will be discussed in the light of the outcome of the Fes summit, 
the Egyptian-French draft set before the Security Council, President Mubarak's talks in 
Belgrade and Bucharest, France's contacts within the EEC and the recent proposals made 

by U.S. President Ronald Reagan. 


MENA also learned that the Franco-Egyptian move will be based on a set of principles including 
the Palestinians’ right to self-determination, mutual recognition, the right of the 

region's states to live in peace and the need to let the Palestine Liberation Organization 
participaie in any negotiations to achieve a solution of the problem, 


Regarding bilateral relations, the agency learned that there is a number of projects 
currently under consideration in the light of the outcome of talks held by Egyptian Minister 
of Industry Fu'ad Abu Zaghlah, currently visiting here, with Minister of Scientific 
Research and Industry Jean Pierre Stephan. 


The Egyptian minister will report to President Mubarak tomorrow on the results of his talks. 
Mubarak, Mitterrand Meet 
LD111004 Paris Domestic Service in French 0900 GMT 11 Sep 82 


[Text] Egyptian President Mubarak has just arrived at Orly Airport and was welcomed by 
Michel Rocard [minister of state for economic planning and development], as he disembarked 
from the aircraft. He is now at the Elysee Palace where he is having talks with Francois 
Mitterrand. 


Mubarak Praises Reagan Plan 
LD111322 Paris Domestic Service in French 1300 GMT il Sep 82 


[Text] On leaving the Elysee, President Mubarak said that President Reagan's initiative 
on the Middle East must be encouraged. The Egyptian head of state, who had just had talks 
for 1 1/2 hours with Francois Mitterrand, thinks that the objectives of the resolution of 
the Fes Arab summit are very good, but that it lacks any means of implementing these 
objectives. 


Asked about a possible revival of the Frencn-Egyptian initiative on the Middle East, Husni 
Mubarak replied: I think that at present it is better to support the iniatiative of the 


American President. 


CHEYSSON DISCUSSES EGYPTIAN-FRENCH PEACE PLAN 





NC111608 Cairo MENA in English 1550 GMT 11 Sep 82 


[Text] Paris, Sep 11 (MENA) -- Foreign liinister Claude Cheysson asserted that the 
Egyptian-French draft plan for settling the Middle East cause has received great attention 
by some Arab countries, particularly as it completes President Reagan's peace plan in 
asserting the right of the Palestinians for self-determination. 


Following his meeting with Egyptian Deputy Premier and Foreign Minister Kamal Hasan ‘Ali, 
Cheysson said the Egyptian-French draft occupies a special place. In the language of 
artillery, the U.S. initiative is launched at a short distance, the Fes summit is launched 
at a long distance, while the Egyptian-French draft comes in the middle. 
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PRESIDENT ON USSR'S USE OF DETAINEES ON PIPELINE 





PM101559 Paris LE MONDE in French 10 Sep 82 p 5 


{[Unattributed report: “If the Facts Were Confirmed, French Government Would Protest Such 
Iniquities"™)] 


[Text] [Force Ouvriere Secretary General] Andre Bergeronhad approached the president 
of the republic on the subject of the conditions under which the Siberian gas pipeline is 
being constructed [Footnote: the International Sakharov Committee had revealed that 
tens of thousands of detainees -- including political prisoners -- were being, or had 
been employed on the gas pipeline construction sites in very harsh conditions]. Mr 
Francois Mitterrand has just replied to the Force Ouvriere secretary general. The main 
points of that reply are as follows: “You know that I regard respect for human rights 

as imperative, and I have tried to ensure that it is constantly taken into account in the 
government's action. Contacts hitherto established on various occasions with the Soviet 
authorities have been used to make known our positions on the subject and to raise 
individual cases. That action will be continued. 


"As regards the revelations to which you refer, they deserve to be examined very thoroughly 
and that is why I have requested more detailed information. If the alleged facts were 

to be confirmed, it goes without saying that they would be duly taken into consideration 
and that the French Government would protest such iniquities." 


MINISTER CITED ON ABUSE OF ASYLUM PRIVILEGE 





PMO91101 Paris LE MONDE in French 4 Sep 82 pp 1, 10 


[Interview with French Interior Minister Gaston Defferre by Edwy Plenet in Paris 
3 September ] 


[Excerpt] [Question] The interior ministers of five European countries, including France, 
met in Bonn Thursday. Of what use is such a meeting? 


[Answer] First, to compare experiences. Each minister recalls what has happened in his 
country between seetings and draws conclusions from it. We also discussed the situation 
created by the war in Lebanon and its consequences. I will not say any more about that. 


[Question] Do you confirm the Abu Nidal trail which you mentioned after the Rue des 
Rosiers attack? 


[Answer] I did not mention the name Abu Nidal. I said that some of the weapons used in 
the Rue des Rosiers were the same as those used in an attack on the Vierna synagogue and 
in the attack on the Israeli ambassador in London. It happens that the Abu Nidal group 
was involved in both cases.... 


[Question] Has there beer any factor to confirm that feeling since then? 
[Answer ] There has br.en nothing to confirm or refute it. 


[Question] On 10 Aug st you expressed the wish that France review its asylum policy. What 
does that mean in practical terms? 


[Answer] I expressed my ideas in a very brief way. The right of asylum as such is not 
in doubt. France rmains faithful to it. What we must avoid is its being enjoyed by 
people who are not entitled to it. 


At present, I note that a number of foreigners are not leaving their countries because of 
their political activity, but rather are coming to seek work in France and asking for asylum 
in order to receive identity papers and be able to enjoy social security coverage 
immediately. That is a fraudulent use of the right of asylum. 
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The second question raised is whether those who enjoy asylum can be involved in activities 
which are likely to endanger the lives of French nationals in other countries and on the 
national territory. What I said is that the “exercise” of the right of asylum must be 
specified. 


PEREZ DE CUELLAR SAYS BREZHNEV ‘EXTREMELY ALERT’ 





NC121854 Paris AFP in English 1846 GMT 12 Sep 82 


[Text] Paris, Sept. 11 (AFP) -- United Nations Secretary-General Javier Perez de Cuellar 
arrived here today from Moscow for two days of talks with French leaders which are expected 
to focus on the Middle East. 


Mr Perez de Cuellar will breikfast tomorrow with Premier Pierre Mauroy and then meet 
President Francois Mitterrand for a private talk followed by lunch. 


He said he would review the “problems faced by the UN" and added that the Middle East “will 
be one of the subjects broached." 


He described his meeting last Thursday with Soviet President Leonid Brezhnev as “cordial 
and frank" and said the Soviet leader was in fine form. “He was very bright and active, 
and extremely alert." 


Mr Perez de Cuellar said he was particularly interested in French views on the Middle East, 
since Paris was involved in Lebanon in both the United Nations interim force in Lebanon 
(UNIFIL) and in the multinational buffer force. 


Commenting on his call last week for an urgent Security Council meeting, he said it was 
too early to expect a response from international leaders. 


But the "Soviets were extremely interested," he said. 

Asked about the resolution adopted by last week's Arab summit in Fes, he said he felt 
personally that the Security Council should play a more active role in the Middle East but 
refused to comment on the Arab resolution. 


MULTINATIONAL BUFFER FORCE TO LEAVE BY 14 SEP 





NC102139 Paris AFP in English 2057 GMT 10 Sep 82 


[Text] Paris, Sept 10 (AFP) -- The entire multinational force in Lebanon will have left 
Lebanon by September 14, official sources at the French External Relations Ministry said 
today. 


Ministry officials declined to comment on a report from Beirut that Foreign Minister Fu'ad 
Butrus had said the French group would leave Lebanon on September 21, and not next week 
as had been expected. 


The 850 Legionnaries and parachutists arrived on August 21. They were later joined by 
units from Italy and the United States to oversee the withdrawal of Palestinian combatants 
from west Beirut. 


U.S. and Italian troops were scheduled to depart tomorrow. 


In collaboration with the Lebanese Army, the French soldiers also removed mines from 
raods linking east and west Beirut. 
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SPADOLINI OPENS TRADE FAIR, VIEWS ECONOMY 





AU101444 Rome ANSA in English 1540 GMT 10 Sep 82 


[Text] (ANSA) Bari, September 10 -- The Italian economic crisis was the theme of a keynote 
speech given here today by Premier Giovanni Spadolini as he inaugurated the Levante trade 
fair. The head of government said that the world economic crisis had worsened Italy's 
problems, having taken a toll om the country's structural weaknesses. 


The government is about to launch its own packet of measures to remedy Italy's economic 

ills. As to work contract renewals and the cost of labor, Spadolini said the chief 

stumbling block was the present wage indexation system. The premier said his administration 
would play an active role in easing negotiations between labor and management on these 
delicate matters. 


Zeroing in on the problem of underdevelopment in the south, Spadolini stressed the connection 
between economic recovery there and the success of the government's anti-inflation battle. 

He confirmed the need for extraordinary interventions in the south and the choice of 
industrialization at the basis of development plans for the Mezzogiorno. 


The premier stressed the need for a convergence <f all political forces to see to it that 
economic recovery was matched by institutional reforms. 


As to the anti-mafia fight, he confirmed the fact that his government plans an all-out 
effort to stamp out organized crime, but warned that it was unfair to criminalize entire 
parties. 


This was a reference to polemics sparked by the son of slain General Carlo Alberto Dalla 
Chiesa to the effect that those who ordered his father's assassination were to be sought 
in Sicilian Christian Democratic ranks. 


The Levante fair, the most important trade exhibit in Italy's south, is now in its 46th 
year. This year 9,000 companies from 50 nations are taking part. 


The fair is an important trade center for countries that face on the Mediterranean and a 
key trade link between Europe and the Arab world. 


PARLIAMENT APPROVES TOUGH NEW ANTI-MAFIA BILL 





AU111940 Rome ANSA in English 1905 GMT 11 Sep 82 


[Text] (ANSA) Rome, September 11 -- The Italian Parliament definitely approved a new 
anti-mafia bill today which for the first time makes membership in a mafia clan a crime. 


The Senate constitutional affairs and justice committees passed the legislation today. 
The bill passed the house last Tuesday. The 35 articles of the bill will go into effect 
in fifteen days. 


The new legislation gives investigators unprecedented powers to explore mafia sources of 
wealth and influence. Another new punishable offence is illegal competition imposed by 

threats and violence, referring to the mafia's tactic of eliminating the competition of 

honest businessmen by intimidation or simply physical liquidation. 


Other clauses widen police powers to investigate mafia suspects’ estates, which can be 
confiscated if the legitimacy of their provenance cannot be demonstrated. 


The new legislation is not limited to the mafia phenomenon alone, but covers all organized 
crime, including the Neapolitan Camorra and the Calabrian N'drangheta. 
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The law also creates a parliamentary watchdog commission of twenty deputies and 20 senators 
to supervise application of its articles. The legislation was approved with the votes of 
all the parties except the MSI neofascists and Radical Party. 





Pertini on ‘Mafia Plague’ 
AU111955 Rome ANSA in English 1930 GMT 11 Sep 82 


[Text] (ANSA) Venice, September 11 -- Italian President Sandro Pertini said today that 

“we will resolve the problem of the mafia." Speaking with reporters during a private 
visit to Venice, the president commented on the controversy triggered by the murder of 
General Carlo Alberto Dalla Chiessa and his son's charges that the masterminds of the ambush 
are to be sought in the ranks of the Sicilian Christian Democrat Party. 


Pertini said that “everyone cannot be lumped together. I know the Sicilian people -- 
honest, proud and the result of a long development of the civilizations that have 
inhabited the island.” The president went on to say that "the mafia plague exists, but 
one must not implicate the entire Italian people in it. 


"We have also had terrorism, which tried to exploit Italians' malcontent over low wages, 
housing shortages and unemployment. But (terrorists) were confronted with a united front 
of the people. Now terrorists ally themselves with the mafia. We will overcome this too," 
the president concluded. 


DC LEADER SEES NEED FOR PCI_' CONTRIBUTION’ 
PMO81543 Rome L'ESPRESSO in Italian 5 Sep 82 pp 18-19 





[DC Directorate member Giovanni Galloni interview granted to Fabrizio Coisson; date and place 
not specified] 


[Excerpt] Question: With regard to the PCI's role, can the dialogue begun during the 
government crisis continue? 


Answer: The dialogue is continuing in connection with the issue of institutional reforms, 
which is an important point for the new government. Obviously it does not exclude the PCI. 
Pertini himself has declared that it is not a topic restricted to the majority. 


Question: Pertini has mentioned constitutional changes.... 


Answer: Obviously the PCI must contribute in this field: Constitutional changes require 

a qualified parliamentary majority, which is impossible without the Communists. But even 
in connection with other institutional changes, modifications to the rules of the game 

(which do not affect the Constitution itself, however), the Communists cannot be excluded. 
The PCI was correct when it said in this connection: Remember that the institutions belong 
not to the majority, but to everyone. Within the institutions the majority acquires only 

a temporary right of administration. These are the fundamentals of democracy. Nevertheless 
some people forget it. 


Question: Who? When? 


Answer: For instance, those who say: This ministry is Socialist or Social Democratic or 
Christian Democratic. The ministries are of the state, whoever happens to be in charge of 
them at a particular time. Is this merely a verbal habit? Unfortunately serious political 
abuses derive from this “verbal habit." And the opposition has every reason to criticize 
them. 


Question: Could the PCI's contribution be decisive in other matters, apart from the insti- 
tutional field? 








eee ae 
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Answer: This has already happened: We have had support or abstentions on important 
legislation -- for instance on the law on the arrest of tax evaders. Of course when 
there is PCI support or abstention the problem of rebel voting disappears. Indeed, it 
is the most certain way of resolving it. 


Question: Does that mean that the PCI's contribution must be sought? 


Answer: It certainly must be sought -- and not just to gain approval of certain laws. 
Indeed, it is not enough just to pass these laws: They must be implemented, seeking 
the country's maximum consensus. The broader the consensus in Parliament, the more 
efficient the implementation of the law. 


Question: in conclusion, it seems that the most evident political outcome of this 
government crisis has been that the DC has shown Craxi that the PSI is not indispensable. 


Answer: The PSI remains indispensable for this majority. But the PSI has learned from 
the government crisis that the privileged position that it enjoys is not without limits: 
not everything that the PSI wants has to be done. In other words, Craxi's party cannot 
consider imposing its will over everyone else's. 


VATICAN CONFIRMS POPE'S WILLING TO MEET ‘ARAFAT 








AU111550 Rome ANSA in English i530 GMT 11 Sep 82 


[Text] (ANSA) — Vatican City, September 11 -- The head of the Vatican Press Office, 
Father Romeo Panciroli told newsmen today that Pope John Paul ITI was quite willing to 
meet with Palestinian Liberation Organization Chairman Yasir ‘Arafat when he comes to 
Rome next week for the annual meeting of the Interparliamentary Union. 


The press chief noted that the pontiff had recently spoken out on behalf of Palestinian 
rights and sympathized with the sufferings of the Palestinian people. 


Panciroli mentioned no date for an eventual encounter between ‘Arafat and John Paul IT, 
however. 


The PLO leader is slated to arrive in Rome on Wednesday in time for the second of seven 
plenary sessions of the Interparliamentary Union which opens its annual conference 
Tuesday and continues for ten days. ‘Arafat will be able to brief the more than one 
thousand participants on the results of the Arab summit in Fez and prospects for 

peace in the Middle East. 


It is believed that he himself requested the papal audience. While the Holy See does 
not have diplomatic relations with the PLO, high-ranking officials of the Vatican have 
met recently with PLO officials, but not with ‘Arafat himself. 


BANK OF ITALY TO INSPECT BANCO DI NAPOLI 





AU111615 Rome ANSA in English 0830 GMT 11 Sep 82 


[Text] (ANSA) Rome, September 11 -- Italy's central bank, the Bank of Italy, announced 
Friday that it is about to carry out an inspection of the Banco di Napoli. 





The inspection comes in the wake of demands by Internal Auditor Sterto Sanseverino for 
the resignation of four members of the bank's board of directors. 





According to Sanseverino, the four members have violated banking legislation which bans 
members from having client relations with the bank without unanimous approval of the 
board. 
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ITALIAN PRIME MINISTER ARRIVES FOR 3-DAY VISIT 





LD102242 Lisbon in Portuguese to Europe 1900 GMT 10 Sep 82 


[Text] The prime minister of Italy arrived in Lisbon today on an official 3-day visit 

to our country. Speaking on arrival at Lisbon Airport, Giovanni Spadolini stated that 
Italy continues to support Portugal's bid for EEC membership. Prime Minister Pinto 
Balsemao, for his part, expressed the satisfaction of his government and of the Portuguese 
people at this -- the first ever -- visit to Lisbon by an Italian head of government. 


News Conference 
LD112332 Lisbon in Portuguese to Europe 1900 GMT 11 Sep 82 


[Text] The Italian Government has placed a palace in Rome at Portugal's disposal for the 
installation of a cultural department that will work for the dissemination of the 
Portuguese language in Italy. This piece of news was announced today by Portuguese Prime 
Minister Finto Balsemao at a news conference included in the program of his Italian 
counterpart Giovanni Spadolini's visit to Lisbon. 


Spadolini reiterated Italy's commitment to a rapid conclusion of the negotiations on 
Portugal's entry into the EEC and to the acceleration of the reorganisation of common 
policies to render them more adequate to meet the demands of an enlarged EEC. He took 
the view that 1 January 1984 should be the date for Portugal's accession to full EEC 
membership. 


The Portuguese prime minister said that our bid to join the EEC had a double goal: 
political, on the one hand, for the consolidation of democracy in Portugal; and structural, 
on the other, aimed at profound changes in our economic and social infrastructure. 


At the news conference both heads of government reiterated their commitment to contributing 
to the strengthening of stability in tne Middle East and to steadfastly seek an overall 
negotiated solution to the Israeli-Arab dispute. Both Portugal and Italy have welcomed 
with great interest President Reagan's initiative for resolving the Palestinian problem 

as well as the signs of openness and moderation that have emerged from the Arab summit 

in Fes. 


Also raised was the contentious issue between Europe and the United States of the Siberia- 
West Europe gas pipeline, and the situation in the Horn of Africa and southern Africa. 
With regard to southern Africa, the Italian prime minister stated that both his country 
and Portugal have an interest in contributing to a peaceful, negotiated solution to its 
crisis within the context of respect for the principles of the UN and OAU charters and 
freedom from outside interference. 


Commenting on the rapprochement between Portugal and its former African colonies from 
the European standpoint, Spadolini said that Italy is eratified at such a turn of events, 
which will give a new complexion to Portugal's role within the Western alliance. 


Spadolini described the withdrawal of the Cuban forces stationed in Angola and Mozambique 
as a contextual condition for the independence of Namibia and for the commencement of 

a process that will enable the countries involved to operate in a state of true inde- 
pendence. 


Before returning for home tomorrow the Italian prime minister will have a meeting with 
President Ramalho Eanes, with whom he will also discuss Portugal's entry into the EEC, 
and the situation in Africa and the Middle East. 


Spadolini has invited his Portuguese counterpart to pay a visit to Rome. 
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Dinner Speeches 
LD110350 Lisbon Domestic Service in Portuguese 000] GMT 11 Sep 82 


[Text] Yesterday Prime Minister Pinto Balsemao urged the Italian Government to an even 
greater commitment to supporting Portugal's bid of EEC membership. 


Speaking in Sintra Palace at a dinner in honor of Italian Prime Minister Giovanni Spadolini, 
who began a visit to Portugal yesterday, Balsemao pointed out that, following a period 
dominated by technical negotiations, we have reached the point when the determining factor 
will be the political will to reach an agreement on Portugal's entry into the EEC. We 
think we should remind our friends of the concrete expression of this will, so as to 
prevent delays to something that delays alone cannot resolve, the head of the Portuguese 
Government stated. 


In his speech, Spadolini said that Italy had always devoted interest and concern to the 
enlargement of the EEC to include Portugal and Spain and has always sought to contribute 
to a speedy and positive conclusion to the membership negotiations. He said that he was 
not unaware of the difficulties still to be surmounted so that the enlargement of the 
EEC may result in its growing stronger, but added that the risk of unacceptable delay 
should be avoided. 


On the Middle East question Spadolini said that he had welcomed with the greatest 
satisfaction the peacé initiative put forward by Ronald Reagan and that he has noted 

with the greatest interest the signs of openness and moderation that have emerged from the 
Arab summit in Fes. 


Meets Political Leaders 
LD121552 Lisbon Domestic Service in Portuguese 1200 GNT 12 Sep 82 


[Excerpts] The Italian head of government's official visit to Portugal is coming to an 
end. Here is Cesario Leitao: 


Giovanni Spadolini, who received PCP Secretary General Alvaro Cunhal this morning, 

began a visit to the city of Lisbe~ at about 1030 after which he will return to the Italian 
Embassy. Later today, and before “'s departure for Italy, Spadolini will be received in 
Belem Palace by President of the Republic General Ramalho Eanes. 


During his visit. which aims at Italian solidarity with Portugal, Spadolini received 
delegates of the political parties represented in parliament starting with Nascimento 
Rodrigues [of the Social Democratic Party], who discussed with him the problems involved 
in Portugal's bid to join the EEC. 


[Begin Rodrigues recording] In this connection the position of Prime Ninister Spadolini 
and his government has, as it publicly known, been one of firm support for Portugal's 
integration in the EC, and this position has now once again been reaffirmed to me at 
party level as this meeting was of a political nature. We have therefore noted Mr 
Spadolini's stand on the matter with great satisfaction. [end recording] 


Concerning his party delegation's meeting with the Italian prime minister, Communist Party 
Secretary General Alvaro Cunhal said: 


[Begin Cunhal recording) With regard to this visit it is a well known faci that we 
advocate the development of relations of friendship and cooperation between Portugal and 
all other countries of the world. We can therefore only be gratified when a step is 
taken toward strengthening and widening economic, cultural, political or diplomatic 
relations between Portugal and other countries [words indistinct] those which, like 
Italy, are so close to us both culturally and historically. 
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Concerning the meeting I have just had, it was a very interesting and open talk during 
which we had the opporturi*,s to touch upon problems concerning the two countries and 
cooperation between the tvo countries, as well as problems pertaining to the international 
situation. I think it was a quite (?useful) talk. [end recording] 


Concludes Visit 
AU130836 Rome ANSA in English 0805 GMT 13 Sep 82 


[Text] (ANSA) Lisbon, September 13 — Italian Prime Minister Giovanni Spadolini wound up 
a three-day visit to Portugal Sunday with a meeting with President Antonio Ramalho Eanes. 


Earlier, Spadolini had had two rounds of talks with his Portuguese counterpart Francisco 
Pinto Balsemao and with representatives of the country's five political parties. 


Portugal “is an extremely lively country, a work at achieving a political objective it 
has pursued for years — membership in the European Economic Community,” Spadolini said 
Sunday. 


The Italian premier, the first to visit Portugal, assured Pinto Balsemao of Italy's 
support of the Portugal's entry in the EEC on the scheduled date of January 1984 and 
thereby help Portugal enter mainstream Europe. 


The only party opposed to Portugal's entry in the Community is the Portuguese Communist 
Party, Secretary Alvaro Cunhal told Spadolini. 


The Italian prime minister said that “the economic price Portugal will have to pay for 
entry should not be used as a pretext to postpone Portuguese and Spanish membership in the 
community." 


BRIEFS 


TRADE AGREEMENT WITH ZIMBABWE — A trade agreement was signed today between Portugal and 
Zimbabwe to supplement the economic and technical cooperation agreement last July by 

Prime Minister Pinto Balsemao. In the terms of the new agreement priority is given to 
the exporting to Zimbebwe of Portuguese tomato paste, table wines, port and madeira wines, 
clothes, pharmaceutical) products, newsprint and paper pulp, cools and metal products. 

The agreement also provides for Zimbabwe importing machinery for agriculture and the 
textile, mining and footwear industries from Portugal. At present Portugal imports sugar, 
tobacco and asbestos, amoag other products, from Zimbabwe. [Text] [Lisbon Domestic 
Service in Portuguese 2200 GMT 10 Sep 82 LD) 


AMBASSADOR TO SRI LANKA — Antonio Meneses Cordeiro has been appointed as Portugual's 
ambassador to Sri Lanka. An Oporto-born law graduate, Meneses Cordeiro has already served 
as a diplomat in Pakistan, France, Venezuela, Brazil, Bulgaria, Algeria and India. 

[Text] [Lisbon DIARIO DE NOTICIAS in Portuguese 5 Sep 82 p 3 PM] 
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MINISTER REAFFIRMS COMMITMENT TO F-18 DEAL 





PM101323 Madrid ABC in Spanish 8 Sep 82 p 25 
[Maria Jose Mendez report] 


[Excerpt] Madrid -- The Spanish Aeronautical Company S.A., the Fiscal and Financial 
Consultancy S.A. -- a firm to which Miguel Domenech belongs — and Antonio Garrigues’ 
lawyer's office are the three firms which received payments from the U.S. McDonnell 
Douglas Corporation, manufacturer of the F-18 aircraft which is to be purchased by the 
Spanish Government for the air force. 


Defense Minister Alberto Oliart yesterday held a press conference for domestic and foreign 
news media to make clear everything concerning the Future Combat and Attack Aircraft 
[FACA] program and to comment on reports published over he last few months about 
commissions scandals, pressures .id influences which might have existed to sway the 
government's decision, made official at the 23 July cabinet mveting, it favor of the 
purchase of 84 F-18A aircraft. 


Alberto Oliart wished to make it very clear that the FACA program has not been interrupted. 
He stated categorically that “the purchase of the aircraft is going ahead.” 


Air Force Chief of Staff Lieutenant General Garcia-Conde answered a question about the 
prospect of the FACA program continuing after th election has been held, to which he 
replied that “the air force believes that national defense matters are above the parties.” 


U.S. Government Advice 


Referring to alleged U.S. Government pressure to purchase the F-18A, Lieutenant 


General Garcia-Conde categorically denied this report, acknowledging that advice had 
come from the U.S. defense secretary, but in favor of the F-16C. 


The air force chief of staff did not specify what kind of advice had been received, but 
asserted that “it did not convince us.” 





FRAGA ON HOPES FOR ‘LIBERAL~CONSERVATIVE’ BLOC 
PM081549 Barcelona LA VANCUARDIA in Spanish 4 Sep 82 p 8 


[Interview with Popular Alliance Chairman Manuel Fraga Iribarne by Amalia S. Sampedro — 
date and place not given) 


[Excerpt] [Question] Do you believe that a coalition between your party and the Union 
of the Democratic Center [UCD] will finally come about? 


[Anewer] I will refer to the communique which the Popular Alliance released on Monday. 
There have been no official contacts recently because our stance is already known 
sufficiently. But all the signs indicate that [UCD Chairman) Lavilla is not in favor 
of this idea, although the natural majority will be formed anyway, from above or 
below. And of course it will not remain unformed because of the Alliance, because we 
will make every kind of effort. 


[Qwestion] Is it true that Prime Minister Calvo-Sotelo is now in favor of a coalition? 


[Anewer] Apparently so, but he was not in favor of dialogue when he had his premiership 
combined with the party chairmanship. He refused in Galicia and in Andalusia and, if 
Lavilla handed his post back to him now, I believe that it would be difficult to form 
thie coalition, which — I will not deny, either — has aroused suspicions within the 
Popular Alliance. 
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But it is quaint that among the messages sent out by a disintegrating UCD there have been 
incredible demands to subject the coalition to conditions; demands which could have been 
accepted a year ago, but not now because of its precarious circumstances. 


[Question] Why do you believe that Landelino Lavilla does not want this coalition? 


[Answer] I believe that Lavilla is a thoughful and tenacious man, tut he has not yet 
digested Suarez’ departure and is obsessed by this issve, because he believes that Suarez 
has stolen the center area from hin. 


Suarez Will Be Judged by the People 


[Question] Do you believe that Adolfo Suarez will have the good luck which some peop]: 
expect? 


[Answer] I sincerely do not. As is well known, Suarez and I have very few points of 
agreement, but I believe that the people will judge him by his conduct and by what he 

left behind: 2 million unemployed and a large number of victims of terrorism, among other 
things. He is also a man who has changed his party on at least three occasions, on one 

of them cheating the UCD and other people. 


iQvestion] Could the UCD-Popular Alliance coalition which has now been resolved in the 
Basque Country extend to other regions or provinces?’ 


[Answer] The Basque Country is an exceptional case, because the people who are in danger 
belong mostly to these two parties (there has never been a casualty belonging to Herri 
Batasuna or the Basque Nationalist Party), and perhaps this exception with all its nuances 
should be explained. On the part of the UCD the leading role in the agreement was played 
personally and very nobly, certainly, by Marcelino Oreja, with whom I held the final 
conversation just yesterday evening. Now there could be some difficulties stemming from 
this agreement, because in other areas people in the UCD are beginning to say: Why some 
yes and others no? And the fact is that, as the English saying goes: “What is sauce for 
the goose is sauce for the gander.” 


PDP's Contribution 


[Owestion] What does Oscar Alzaga’s Popular Democratic Part’ [PDP] contribute to the 
Popular Alliance’ 


[Anewer] We are working for the setting up of a great liberal-conservative party, like 
the British party, and we accept all those political forces which can contribute to it. 
This is our final destination, although we are aware that that the transition from a 
miltiparty situation to a two-way sitwation will not be immediate. When accepting support 
we don't ask for anything. Rather than asking for credentials, we ask for a certificate 
of an honest course. As regards the PDP’s contribution, there are outstanding personalities 
im that party; among them I feel deep respect for Oscar Alzaga. Moreover, it is a party 
which centers on Christian humaniem and «4 model of society compatible with ours, and all 
this will help define that great center-right force. It must be borne in mind that it 
was not an easy move for them to leave the UCD. 


AGRICULTURE MINISTER RESIGNS; REPLACEMENT NAMED 





LD121930 Madrid in Spanish to Europe 1800 GYT 12 Sep 82 


[Text] The rumore hve been confirmed. Jose Lwis Alvarez is resigning as minister of 
ae and will be replaced by Jose Luis Garia Ferrero. The official state gazette 
1l tomorrow publish the annoucement. 


The resignation came this afternoon and is irrevocable. It was accepted by the prime 
minister. Jose Leis Alwarez had earlier resigned from the Union of the Democratic Center. 
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SCHLUTER PRESENTS NEW COALITION GOVERNMENT 





NC101010 Paris AFP in English 0941 GMT 10 Sep 82 


[Text] Copenhagen, Sept 10 (AFP) -- Denmark's new Conservative Prime Minister Poul Schluter 
formally presented his 2l-member coalition to Queen Margrethe today. The four-party, 
non-Socialist minority administration replaces the Social Democratic minority govern- 


ment of Anker Jorgensen that resigned one week ago. 


Eight Conservatives, eight Liberals, four Center Democrats and one representative of the 
Christian People's Party make up the new cabinet which takes office immediately. The 


ministers are: 


Prime minister 

Finance and deputy PM 
Foreign minister 

Labour minister 

Housing minister 

Energy minister 

Fishery minister 

Defence minister 

Interior minister 

Justice minister 

Industry minister 
Economic affairs minister 
Tax and public revenues minister 
Church minister 

Culture minister 

Farm minister 

Environment and Nordic affairs 
Minister fuer Greenland 
Social minister 
Transportation minister 
Education minister 


Poul Schluter (Conservative) 
Henning Christophersen (Liberal) 
Uffe Ellemann-Jensen (Liberal) 
Grethe Fenger Moller (Conservative) 
Nils Bollman (Center Democrat) 

Knud Enggaard (Liberal) 

Henning Grove (Conservative) 

Hans Engell (Conservative) 

Britta Schall Holberg (Liberal) 
Erik Ninn-Hansen (Conservative) 

Ib Stetter (Conservative) 

Anders Andersen (Liberal) 

Isi Foighel (Conservative) 

Elsebeth Koch-Petersen (Liberal) 
Mimi Stilling Jacobsen (Center Democrat) 
Nils Anker Kofoe (Liberal) 
Christian Christensen (Christian People's Party) 
Tom Hoyem (Center Democrat) 

Palle Simonsen (Conservative) 

Arne Melchior (Center Democrat) 
Bertel Haarder (Liberal) 


Economic Policy Outlined 


NC101710 Paris AFP in English 1630 GMT 10 Sep 82 


[Text] Copenhagen, Sept 10 (AFP) -- Denmark's new non-Socialist coalition government 
outlined an economic course aimed at restoring business confidence at home and boosting the 
country’s competitiveness abroad only hours after taking office today. 


Like the retired Social Democratic administration, Prime Minister Poul Schluter's 
government will seek to trim at least 10,000 million kroner (1,150 million dollars) off 
next year's state budget deficit of 74,000 million kroner (8,700 million dollars) in order 
to right the huge imbalance in the national economy. 


This goal is to be achieved, in part, through pending cuts in social welfare along a 
broad front. In return for wage restraints, employees will be offered as yet unspecified 
tax reductions and a voluntary profit sharing plan with private firms. 


Industry is to receive tax relief as an incentive to step up production and incrvise 
employment instead of the present scheme of state subsidies. 


The new Conservative prime minister reiterated his government's ¢eclaration of yesterday 
that Denmark has no plans to devalue its currency. “Confidence .n the value of the krone 
both at home and abroad is a good start for a new economic po)’ y,” Mr Schluter said. 
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Although the new government [words indistinct] extra tax hikes, it will carry out tax 
increases on specific products and consumer goods planned by the former government, but 
not yet in force. The government does, however, foresee the possibility of introducing 
a wage and price freeze during the autumn. 


Denmark's new foreign minister, Uffe Ellemann-Jensen, stressed that the nation's foreign 
policy will continue to be based on its membership of the United Nations, the North 
Atlantic Treaty Organization, the European Economic Community and the Nordic Council. 


The government will present its economic policy in detail in a throne speech to be held 
in Parliament on October 5, the prime minister said. 


FINLAND 


TELEPHONE LINKS WITH USSR PARTIALLY FUNCTIONING 





LD111030 Helsinki Domestic Service in Finnish 0930 GMT 11 Sep 82 


[Summary] Telephone connections between the Soviet Union and West Europe which broke down 
yesterday have been functioning at least partially today. 


"Telephone connections from Finland to Moscow started functioning again last night. 
Connections with the Moscow exchange broke down yesterday afternoon. The interruption of 
connections was due to a fault in the Soviet Union. Connections with Leningrad and Tallinn 
were functioning normally.” 

NORWAY 


STRAY MEETS WITH COLOMBO; U.S. TIES DISCUSSED 





AU102025 Rome ANSA in English 1940 GMT 10 Sep 82 


[Text] (ANSA) Oslo, September 10 -- Norwegian Foreign Minister Svenn Stray today assured 
his Italian counterpart Emilio Colombo that Norway is not now in a position to replace the 
Soviet Union in supplying Western Europe with natural gas. 


Colombo, who arrived in Norway Thursday for a brief visit, met for a long discussion today 
with Stray who reiterated that even the United States has finally realized that Norway 
cannot supply West Europe's gas needs. 


Norwegian officials made it clear that they agreed with the position held by Western Europe 
against U.S. sanctions against the Siberian gas pipeline. "It is exaggerated to think that 
Europe will become excessively dependent economically on the Soviet Union with the pipeline 
and that the economic advantages the Soviets will gain from it will endanger the West's 
security”, Stray said. 


But both the foreign minister and Prime Minister Kaare Willoch did not hide from Colombo 
their concern for the rift that has developed in U.S.-European relations and encouraged 
the Italian Government to continue in its efforts to promote talks between the interested 
parties to resolve the (?contracts). 


Both Colombo and Stray rejected the term "split" in U.S.-European relations, opting for 
“diversity of opinions which do not alter the general political line of the Atlantic 
alliance". Stray said that he believes the Soviets are watching developments in the 
controversy before taking any concrete position at the Geneva disarmament talks. The 
Norwegian official stressed that it is in the West's interests to lay to rest any doubts 
about its ability to care for its security. 


Colombo echoed Stray, adding that the best way to do this is through unity and firmness 
in the commitments made to restore [the] nuclear balance. Colombo is expected to return 
to Rome today. 
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TWO MORE UK COMPANIES TO IGNORE EMBARGO 





LD101156 London PRESS ASSOCIATION in English 1123 GMT 10 Sep 82 
[By Steve Levinson, PA economics correspondent ] 


[Text] The row between the U.S. and Britain over America's embargo on equipment for the 
Soviet gas pipeline escalated today as the government ordered two more companies to ignore 
the U.S. ban. 


The move came only hours after the Americans announced sanctions against John Brown Engineer- 
ing of Scotland for supplying six gas turbines to the Russians. 


The two companies named by the Department of Trade today are the Walter Kidde Company, 
and the Andrew Corporation. Both are British subsidiaries of U.S. concerns. 


The former, based in Northolt, Middlesex, has a 9,500,000 pounds contract to provide 
firefighting equipment forthe pipeline, and the latter, based in Lochgelly, Fire, a 
1 million pound contract for communications equipment. 


The size of the orders is not nearly as large as John Brown's 104 million pound deal, but 
the new government directions will be seen as a sharp rebuff for the U.S. and its sanctions 
against John Brown. 


John Brown Continues Orders 
LD101320 London PRESS ASSOCIATION in English 1315 GMT 10 Sep 82 
[Quotation marks as received] 


[Excerpt] John Brown said today it would go ahead with further turbine orders for the 
Russian pipeline despite the American sanctions. 


The firm said a denial order had been received from the U.S. Government, but would not say 
what action it was taking as a result. A statement, issued by the parent company 

in London, said: "John Brown confirmed today that its gas turbine subsidiary, John Brown 
Engineering Limited of Clydebank had received the expected denial order from the U.S. 
Government which flowed from its having shipped six gas turbines to the Soviet Union 
recently. 


The terms of the denial order are much as expected and are being studied. Appropriate action 
is being taken. 


The company's stance on all its existing and future gas turbines contracts remains unaltered 
and as set out in recent statements by the chairman.” 


A spokesman said the company was unlikely to make any further public comment on the row for 
“some weeks." 


The sanctions came yesterday soon after a 4,000 ton Soviet freighter slipped out of the Clyde 
with six of a 2l-turbine order. 


The turbines are considered vital not only for the 2,000-mile pipeline which will link 
Siberia with Western Europe, but also for job prospects on the Clyde where JBF employs 
1,700 workers. 


It is believed the sanctions will hinder the company's order for the other 15 turbines 
because part of the equipment used in their construction depends on U.S. technology. 


The sanction announcement coincided yesterday with the government statement that the planned 
Trident nuclear missile service base, due to be built on the Clyde, was to be scrapped in 
favour of the U.S. Navy base at King's Bay, Georgia, where the Tridents will be serviced 
instead. 
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PYM STRESSES IMPORTANCE OF EUROPE-U.S. LINKS 





LD101224 London PRESS ASSOCIATION in English 1210 GMT 10 Sep 82 
[By Geoff Mean, PA staff reporter in Copenhagen] 


[Excerpts] Foreign Secretary Francis Pym tonight challenged Russia to restore faith in shaky 
East-West relations. 


He proposed a four-point plan to Soviet leaders which, he said, would help regain 

Western Confidence in their intentions. Mr Pym said that confidence had been seriously 
undermined since the days of the first SALT talks. The treatment of dissidents, the invasion 
of Afghanistan, the pressure on Poland and mounting evidence of the Soviets’ military build- 
up had all increased Western doubts. 


But, he said, there were steps that could be taken by Soviet leaders, without risking security, 
which would help win back confidence. 


The foreign secretary, speaking at a meeting of the Anglo-Danish Society in Copenhagen, 
then outlined his challenge. 


"I should like to see them accept the need for a negotiated settlement in Afghanistan and 
adapt their policies accordingly,” he said. 


He also wanted the Soviets to recognise that a degree of relaxation and diversity in Eastern 
Europe “is much more likely in the long run to contribute positively to the security of 
the Soviet Union than the present harsh policies of repression.” 


He said, if they did likewise at home it could help them, adding “repression intended to 
protect the Soviet people from contact with the outside world may in the long run provoke more 
opposition than it can contain.” 


Mr Pym said that stifling initiative and talent represented a serious obstacle to the economic 
and social development of the country. 


He added that the Russians should take the small steps necessary in the disarmament field to 
start building up confidence in practical ways. 


Mr Pym went on: "The ideas are there. If the Soviet leaders were to pick them up — 

even if they move cautiously at first -- they would do much to restore the internat ional 
reputation of the Soviet Union." He added that the Soviets would have an immediate and positive 
impact on relations between East and West. 


In his wide-ranging speech, Mr Pym warned against complacency in the NATO alliance, reaffirmed 
Britain's commitment to the Common Market, and urged concerted European action to fight 
unemployment and stagnant economies. 


He itemised Europe's main responsibilities as guaranteeing security, developing the full 
potential of the EEC, and promoting peace, prosperity and respect for human rights in the 
wider world. 


He Said NATO's success should not be taken for granted, and warned that the next 30 years 
could be harder than the last. 


The link between Europe and North America would continue to be vital, he said, and expressed 
the hope that U.S. political leaders would play their part in explaining to the American people 
the importance for them of the transatlantic partnership. 


"Anti-European feelings do exist in America just as Anti-American feelings exist in Western 
Europe. There is a danger here which we must guard against in a positive say," he said. 
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Mr Pym streesed the importance of maintaining appropriate defence spending, 
despite the temptation to devote more money to improve health, education 
and other services. 


"Nothing is more expensive in the long run than to fall below the necessary 
level of defence. Peace cannot be had on the cheap. It has to be worked for 
and paid for,” he said. 


But resources are limited, he said, and it would be foolish to assume that the 
sensible objective of a more cost-effective defence between the NATO countries 
was beyond the alliance. 


“If by reducing duplication or rationalising weapons systems we can secure 
either necessary impfovements in our defence or release resources for other 
purposes, it would be mad not to do so," said Mr Pym. 


On the question of nuclear weapons, Mr Pym stressed the need for NATO to 
strengthen its conventional forces. 


"If our conventional forces could be made strong enough to hold off a 
Warsaw Paci attack without nuclear support, then the danger of nuclear 
war -- and, indeed, any war -- would be greatly diminished,” he said. 


Mr Pym went on: “The prospect may strike you as appealing, the bill would 
probably strike you as appalling. But the question is a serious one. Are 
people ready to pay an increased price in order to deal effectively with the 
threat of nuclear war?" 
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FOREIGN MINISTER REACTS TO TURKISH THREATS 





NC111152 Nicosia Domestic Service in Greek 1030 GMT 11 Sep 82 


[Text] Foreign Minister Rolandhis today held separate meetings in Nicosia with the 
ambassadors of the permanent member countries of the UN Security Council. He stressed 
that the Turkish allegations of there being armed Armenians, an armed Armenian organiza- 
tion [in Cyprus] or areas for training Armenians are completely unfounded. Mr Rolandhis 
stressed to the ambassadors that these Turkish allegations are part of the Turkish 
propaganda campaign which skillfully and deceitfully aims at misleading world public 
opinion in an attempt to prepare the ground for possible future Turkish actions against 
the Republic of Cyprus. 


The foreign minister told the ambassadors that the Cyprus Government has informed the 
United Nations that it is prepared to render every facility for investigations at any 
place in the free areas to establish the groundlessness of the Turkish allegations. 


At the same time, Mr Rolandhis has instructed the Cypriot ambassadors in the capitals 
of the permanent member countries of the UN Security Council as well as the Cypriot 
permanent delegate at the United Nations to proceed with similar activities. 


The foreign minister also held a meeting today on the same subject with the UN secretary 
general's special representative in Cyprus, Mr Gobbi. 


Government Concerned 
NC110804 Nicosia 0 AGON in Greek 11 Sep 82 p 1 


[Excerpts] The government is giving serious thought to the recent Turkish threats in 
connection with the presence of Armenians in areas under state control, and is trying 
to diagnose the Turkish targets and aims. 


The Turkish threats were discussed at two meetings held recently with the participation 
of top members of the security services. 


Interior Minister Veniamin has informed the United Nations that the government is prepared 
to render every facility and area available tc establish that there are no Armenian 
camps or an armed Armenian movement in Cyprus. 


Following the recent Turkish allegations that the Melkonian Institute constitutes the 
center of armed Armenians, a Turkish journalist has been granted permission by the 
government, at his own request, to visit the institute today. 


The government has informed all the governments that it is prepared to avail every facility 
to their members in investigating the unfounded Turkish allegations. 


Nevertheless, the Turkish Cypriot press continues its lies about the alleged presence 
of Armenian organizations in Cyprus. In this connection, the newspaper BOZKURT alleges 
that “the center of the Armenian organization ASALA is in southern Cyprus.” 


The newspaper draws this conclusion from the fact that the statement of the Armenian 
Secret Army was distributed to the Greek Cypriot press immediately after the Ankara military 
tribunal convicted (Ekmejian). 
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PAPAIOANNOU WARNS AGAINST NEW U.S. PLOT 





NC101037 Nicosia KHARAVYI in Greek 10 Sep 82 p 1, 3 


["Text" of speech by AKEL Secretary General Ezekias Papaioannou made at 8 and 9 September 
gatherings of the Famagusta and Limassol district cadres] 


[Excerpts] Never before has mankind found itself so close to the brink of a thermonuclear 
holocaust as it is today. This is due to the inflammatory, warmongering policy of the U.S. 
Pentagon imperialists and all those who support their policy. 


With their refusal to accept freezing the thermonuclear arsenal, control of strategic 
nuclear arms, gradual and complete disarmament as well as their failure to respond to 

the Soviet Union's statement that it will not use nuclear weapons first, the U.S. imperi- 
alists are embarking on the nuclear arms race heedless of the disastrous consequences that 
this inflammatory and aggressive policy will inevitably have for all of mankind. 


In the Middle East, the U.S. imperialists have committed, together with their stooges, 
the Israeli Zionists, the gravest crime since World War II -- the genocide of the Pales- 
tinian and Lebanese patriots. The Israeli Zionists could never have committed this 
abhorrent crime had they not had the moral and material assistance of the U.S. imperialists. 


The Israeli Zionists organized the barbarous aggression against Lebanon in complete under- 
standing and cooperation with the hawks of the U.S. Pentagon. 


The Palestinian, and more generally the Middle East, problem cannot be solved with the 
genocide of the Palestinians, through any other kind of warlike adventures, or with agree- 
ments of the Camp David type. The problem can only be solved on the basis of the prin- 
ciples of the UN Charter and the relevant UN resolutions. The problem can only be 
solved peacefully and democratically at an international conference table with 
full respect for human rights and the principles of the people's freedom and independence. 
Pax Americana [printed in English] does not exist nor can it exist. There is only pax 
universalis [printed in English] and it is indivisible. 


Concerning Cyprus, the events in Lebanon and the Middle East create additional and direct 
dangers because of the British sovereign bases, the U.S. spy stations and the Turkish 
occupation troops. The fact that there are also nuclear weapons at the British sovereign 
bases alone constitutes a danger of total destruction for our people. 


Besides, it is not incidental at all that "Armenian terrorists" have been “discovered in 
free Cyprus by the Turkish chauvinists. This is very similar to the argument of the Israeli 
Zionists before they invaded Lebanon and embarked on the genocide of the Palestinian and 
Lebanese patriots. Could it be that thehawks of the U.S. Pentagon have come to the con- 
clusion that after Lebanon it is the Cyprus’ turn. This is so, because there are no 
“Armenian terrorists” & — the Cyprus Government accept them, as was made clear 
officially. 


If the U.S. imperialists, who are responsible for both the treacherous junta-fascist coup 
d'etat and the Turkish invasion in Cyprus, think that they can solve the Cyprus problem 
through the total occupation of Cyprus by Turkey, they would be adding another abhorrent 
crime onto their shoulders and would create a new hotbed of war and international tension. 
The numerically small, but spiritually big and indomitable Cyprus people — who are 
struggling to drive the Turkish occupation troops and, generally, all the foreign troops 
out of their territory and complete their independence, sovereignty and territorial in- 
tegrity — will resolutely resist with any means at their disposal any new occupation 
plans; they have no other choice. 
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The Cypriot people, who have paid and are still paying a high price for the treachery 

of the junta-fascist coup that opened the doors to the Turkish Attila, will never 

accept anything less than a truly independent, sovereign, territorially integral, federal, 
nonaligned and demilitraized Cyprus. They cannot accept either confederation or any 

form of partition. 


We will solve both aspects [internal and external] of the Cyprus issue within the UN 
framework and on the basis of the UN resolutions. We resolutely reject any other frame- 
work. 


KIPRIANOU INAUGURATES NEW VILLAGE, MAKES SPEECH 





NC121109 Nicosia Domestic Service in Greek 1030 GMT 12 Sep 82 


[Text] President Kiprianou has declared that the present leadership of the country 

will never sell out the Cypriot people's rights nor will it accept partitionist solu- 
tions, the faits accomplis or the results of the crime against our country. He stressed: 
We will resolutely continue the struggle and -- with the alignment of the Greek Government, 
the political world of Greece and the entire Greek people, who constitute the primary 
mainstay of our struggle -- we will reach the goal. 


The president was speaking yesterday evening at the inauguration ceremony of the new 
village, Kividhes [Limassol district]. President Kiprianou also stressed: We have a 
duty to pass on to coming generations a Cyorus that will be completely independent and 
free, in which conditions of peace prevail ind without foreign interventions or occupa- 
tion troops; a Cyprus that will be sovereign, territorially integral, nonaligned, 
demilitarized and with the right of refugees to return to their ancestral homes. 


President Kiprianou added: Any solution of the Cyprus problem is inconceivable without 
the withdrawal of the occupation troops. We will not allow a change in our country's 
demographic character, he said. Mr Kiprianou also stressed that, along with the struggle 
for an end to occupation and restoration of our rights, it is imperative that we 
strengthen the socioeconomic substructure so that we may effectively confront any new 
difficulties. He also gave the assurance that the government, through appropriate 
planning, will gradually resolve the problems facing the farmers and all other classes 

of people. 


President Kiprianou also said that another significant target of the government is to 
safeguard democracy and he stressed that the government is determined to protect it as 
the pupil of the eye and combat any attempt to cause anomaly or undermine democracy. 


Upon his arrival at Kividhes the president was accorded a warm welcome by the residents 


of the village and people in the area. The president was addressed by the Kividhes community 


head, who thanked him for the strong interest he is showing in resolving the community's 
problems and declared the community's support for Mr Kiprianou's efforts toward finding 
a just solution to the Cyprus problem. 


After the inauguration ceremony President Kiprianou chaired a meeting which discussed 
the community's problems and he outlined solutions to many of the protlems. 
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PAPANDREOU PREVIEWS 5-YEAR ECONOMIC PLAN 





NC121830 Athens KIRIAKATIKI ELEVTHEROTIPIA in Greek 12 Sep 82 p 8 


[Speech by Prime Minister Andreas Papandreou at luncheon given in his honor at the 
International Fair in Thessaloniki on 11 Sep] 


[Excerpts] The Greek economy has been in a new, difficult stage since 1979, a stage 
characterized by economic recession, high inflation, significant deficits in the balance 


of payments and problems of unemployment. 


The obvious problems we are facing today are not due merely to short-term, coincidental 
situations of the Greek economy nor are they a reflection of the deep crisis typical of 

the international economy. On the contrary, they constitute an expression of the structural 
weakness of our development. Three general characteristics are obvious in our economy's 
development in the last decade: 


First, the greatest portion -- about three-fourths -- of our national income was based on 
the services sector and not on industry, agriculture and the mining sector. 


Second, the lack of rudimentary planning and priorities in our industry has led to an 
economic disorientation which corresponds to a “previous stage" in chronological development. 
What essentially happened was that we were advancing in the industrial sector looking 
backwards. 


It is important to stress that the industrial capital that was amassed and the investments 
that were made in the 1970's focused on traditional branches and on sectors of declining 
Significance in the international economy. Furthermore, many of the investments merely 
aimed at profit and not at new productive orientations. Thus, our productive base 

currently appears especially shallow, with very little vertical integration and technological 
base and also without essential qualitative diversification and dynamism. 


In addition, by lagging productively our country has been downgraded in the international 
apportionment of labor. This means that not only other industrially advanced countries but 
also Third World countries are displacing our products and services in the international 
marketplace. Our exports focus on branches of declining significance which other countries 
discourage. Finally, the selection of nondynamic and technologically unadvanced branches 
has led to the deterioration of trade terms fcr our foreign transactions. As a result, 
Greeks are compelled to endure greater sacrifices to import the goods they need. 


The third basic characteristic of our development experience is that the public and private 
sectors have shown a special lack of sensitivity and adjustment to the substantive changes 


brought about by rapid technological progress. 
The new development strategy presupposes the correct listing of resources and priorities. 


Within the framework of the 5-year plan for 1983-1987 we have selected the strategic sectors 
of the economy, we have introduced institutions for democratic dialogue and we have linked 

the public sector with private initiative. However, we must pass to new forms and relations 
of production. Municipal and communal enterprises, cooperatives, agents with a public base -- 
in short, the sector of public participation -- will play a decisive role in regional 
development. This sector can cover activities which private initiatives or the state machine 


are unable to serve. 


We consider industry to be a branch of strategic significance because it decisively influences 
the development of all other branches of the economy. 











VII. 13 Sep 82 $2 GREECE 


For this reason we intend to increase the specific weight of industry. However, this 
increase will not be at the expense of the primary or tertiary sectors. 


The role of the new industrial policy is to locate those branches that are viable and 
competitive on the international level, utilizing our comparative advantages. It is 
indicative that I mention the branches of high technology, microelectronics and 
biotechnology. At the same time, the new industrial policy should aim at the vertical 
integration of the productive procedure such as the local processing of our raw materials. 


Thus the model of our production will come nearer to the model of local consumption and 
international demand. 


The goal for agricultural economy is an increase in production and productivity. This 
will be achieved through che introduction of new technology and new institutions such 
as the agricultural-industrial cooperatives. Our basic aim is to promote animal 
husbandry and restructure plant cultivation. At the same time, we shall strengthen 
the processing and trade of our agricultural produce by cooperatives near the places of 
product ion. 


The tertiary sector is already rather inflated. However, despite its extent,it is 
significantly lacking in the quality of the services it provides. Consequently, it 
needs to be restructured and purified. The presence of middlemen and profiteers must 
be restricted. 


It is also time to exploit our international relations and geographic advantages. Greece 
is a link between Europe and the Arab world. In the future it could be the link between 
Europe and Africa. 


We are living in a period when economic relations are increasingly determined by foreign 
policy. The current, genuine multidimensional foreign policy we are following is the 
only one that can economically utilize Greece's enviable strategic position. A compari- 
son of the current situation with our long-term visions gives the measure of the effort 
that is needed in order to bridge today with tomorrow. 


We are fashioning institutions and clear-cut measures that do not leave room for 
misinterpretation of the game rules, so that everyone will know their role and the 
framework within which they may move. 


Being aware of the criticality of the circumstances, preposterous demands and endless 
discussions are not justified. We must start. Should improvements and corrective 
measures be needed, we shall deal with them in good faith during the course. We need 
action, pursuit of initiatives for investment and efforts to increase productivity. 


The first step is to chart a new economic, and especially an industrial, policy, a 
policy that utilizes the country's potential and our comparative advantages. 


The guidelines of our industrial policy are contained in the 5-year plan for social and 
economic development, which the government is formulating. This program, which is 
emerging from democratic procedures, covers the desirable apportionment of resources 
among the economic sectors and the geographic areas. 


Another area in which the government is responsible is the preparation of the human 
element, which is a basic condition for success. The needs of the public and private 
sectors in specialized human potentials and the demands of contemporary technology are 
constantly increasing. 


In order to deal with these needs, our educational system must be modernized. This 
procedure has already started, with the reform of secondary education and the principles 
which guide the laws for institutes of higher education. At the same time, the government 
is encouraging the repatriation of Greeks living abroad so that they, too, can help .n 
our effort. 
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It is well known that sensitive sectors like the military industry and medicines should 
be under state control. 


However, modern technology demands investments of great size with significant 
entrepreneurial risk and long-term perspectives which the private sector finds difficult 
to undertake, especially in countries like ours. 


Consequently, the state itself must undertake investment initiatives from within 
specialized agents for development so that we can break the ring of technological 
underdevelopment. 


Because of developments in the international economy, where an increasingly greater 
segment of transactions are being made on an interstate basis, the economic presence of 
the state is indispensable, especially when the transfer of technology and specialized 
capital equipment is being sought. 


Thus, significant possibilities are opening up for the establishment of joint enter- 
prises that will wed foreign technology with local raw materials, Greece's geographical 
position and its friendly relations with foreign countries. 


An important duty of the state is also the creation of those institutions which will 
allow the harmonious coexistence and cooperation of the public and private sectors for 
the common purpose of promoting national interests and the people's needs. At the same 
time, social control over significant economic decisions should be guaranteed. 


With regard to the traditional private sector, we seek that its operations will promote 
both general national interests and choices. 


For this reason, the government of PASOK will proceed with the establishment of the 
necessary mechanism that will guarantee that the enterprises in the economy's strategic 
branches will operate within a framework that will be consistent with the state's 
development goals. 


Such forms are: A) Supervisory Boards: As I have mentioned in the past, these boards 
deal with the basic decisions of enterprises in the strategic branches of the economy, 
while the daily administration is carried out by the management. It is thus assured 
that the significant decisions of the branches and enterprises with social significance 
fall within and are attuned to the aims of the 5-year plan and the economic development 
policy. 


B) Planning Agreements: These agreements, which will be governed by a spirit of 
dialogue and consent by the contracting parties, are an additional means for democratic 
development in the manner of managing the economy. 


The incentives that are given to enterprises constitute a concession by society to these 
enterprises. It is natural, therefore, that they undertake obligations that will 
promote the social interest. Thus, incentives will be attached in a systematic and 
clear-cut way to enterprises which by their size influence economic variables of more 
general significance by having these enterprises undertake certain obligations. These 
obligations will promote the aims and the choices of the general economic policy as 
these have been determined in the 5-year plan for economic and social development. 


The areas which the planning agreements can cover are: the implementation of some 
specific productive or export program; increasing employment; adopting new technology; 
improving productivity; restraining prices; and undertaking investment initiatives 
linked with state supplies. 


This system, which has already been implemented in several European countries, is one 
step ahead of nominal planning without reaching the boundaries of compulsion. It 
guarantees significant possibilities for effectuating benefits for society from planning 
at the level of sensitive enterprises while at the same time broadening the economic 
basis of our democratic institutions. 
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By simplifying bureaucratic procedures, private businessmen will be considerably freed 
from the present delays and expenses. 


The small- and medium-sized businesses, which enjoy full state support in the area of credits 
and technical and organizational matters, play an important role in the effort for the 
reconstruction of our industrial foundation. 


Modern technology allows the parallel coexistence of major and smaller units. Thus, 

the role of the small- and medium-sized businesses will be to supplement the new and 
technologically developed branches, which will allow our country to also enjoy the benefits 
of the new scientific-technical revolution that is taking place in our time. 


During the past 11 months, the working people have noted that the country is at last being 
governed by a government that wants to promote and knows how to promote their interests 

and a government that has hastened to meet the working people's demand for a new progressive 
labor law. Along with this, at the beginning of the year the unacceptably low levels of 
some salaries, wages and pensions were increased. 


The message to the working people is crystal clear: We ask for vigilance, patience and 
self-restraint. We, on our part, furnish the guarantee that, through the institutions which 
we are shaping, the results of economic progress will be distributed in a socially fair way 
that will reward the working people's efforts. 


For the government of change, the question of economic development is not looked at solely 
from the quantitative point of view; it is a matter of quality, and finally, a political 
matter. It is a condition for national survival. The advancement of national independence 
and the defense of the people's sovereignty must be based on strong economic foundations. 


Thus, a crusade on a national scale is needed: There should be a mobilization and rallying 
together of all the nation’s productive forces. 


We have a continuous dialogue with the people. We present and explain to them the 
difficult problems and the options we face, and we seek their support of our struggle. 


The government could have followed the easy road of demagogy and could have made unfeasible 
promises. But for us there is only one road -- the road of sincerity. 


Democratic planning is the means for the preparation of the 5-year plan. We do not 
arbitrarily talk about a list of wishes. We aim at the broadest possible popular consent 
in order to secure popular support of the measures which must be taken. 


The people decide and the government implements. 
For us, this is the essential part of planning: The people should take their fate in 


their own hands. Therefore, planning is the main part of the broader political procedure 
which will finally lead to social liberation. 


The ideas that I have put before you constitute the axes of the 5-year plan, which will be 
announced by the end of the year; the investment activities, which the government is 
directly promoting; and the concrete economic measures for the rest of 1982 and for 1983. 
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EVREN TOURS DISTRICTS ON TAKEOVER ANNIVERSARY 





TA121543 Ankara ANATOLIA in Turkish 1440 GMT 12 Sep 82 


[Excerpt] Ankara, 12 Sep (AA) — Head of State Kenan Evren today addressed the public in 
the Republic Square Park of Beypazari, where he went to conduct 4 tour. 


The Anniversary of a Happy Event 


In his speech, explaining the events that led to 12 September, Evren said: "We had the 
good luck to come to your district on the anniversary of a happy event, the 12 September 
operation. We had the opportunity to personally learn about your problems and grievances. 
Efforts will be made to solve these problems in accordance with their order of priority. 


"I wish it were possible to tour all the districts and villages of Turkey and not only 
the ones in Ankara. It would then be possible to listen and learn «bout problem. In 
fact, in light of this principle, our administration has been trying, from the first day, 
to tour the various regions of our beautiful country. 


"It is difficult to assess problems without mixing with the citizens. As it is, there 
are people who sit in Istanbul and Ankara and pass judgements by issuing statements or 
writing. My advice to them is to tour every inch of Turkey first, and then write or say 
whatever they will.” 


Evren, National Security Council members Cround Forces Commander Gen Nurettin Ersin, Air 
Force Commander Gen Tahsin Sahinkaya, Navy Commander Adm Nejat Tumer and Gendarmerie 
General Commander Gen Sedat Celasun, as well as Prime Minister Bulent Ulusu and Energy 

and Natural Resources Minister Fahir Ilkel then conducted inspection tours at the Cayirhan 
thermal power station, the Turkish Coal Works, Central Anatolia lignite works and the 
Softa installations. Evren and those accompanying him were briefed by Turkish Coal Works 
Director Ceneral Hasan Mumeu during their tour. 


Thanks ‘United Public’ 
TA121548 Ankara ANATOLIA in English 1510 GMT 12 Sep 62 


[Text]! Nallihan, 12 Sep (AA) — Head of State Gen Kenan Evren said the 12 September 
takeover had succeeded not only through the efforts of the commanders, but with the 
backing of a wnited public. General Evren was talking to citizens of the town of 
Cavirhan in Ankara province after touring the thermal power station and lignite mines 
nearby Sunday. 


Referring to the date, 12 September, which marks the second anniversary of the commanders 
takeover, General Evren noted he and the other members of the National Security Council 
had chosen not to hold formal celebrations, but to spend the day among the people. 
Certain other annual celebrations had aleo been discontinued by decision of the council, 
he added. 





— — ——a— — 


TALL1215 Ankara Domestic Service in Turkish 1000 GMT 11 Sep 82 


[Excerpts] Prime Minister Bulent Ulusu has said that this year's rate of inflation 

is expected to remain below 30 percent. Ulusu has also announced that his government 
does not intend to deviate from its current economic program. Ulusu addressed the 
Turkish Union of Chambers congress in Ankara today. In his statement, Ulusw said that 
world economies have been experiencing hard times for some time and that high inflation 
rates, budgetary deficits, production declines and unemployment have afflicted all 


countries. 
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Pointing owt that as a developing country, Turkey has problems stemming from cast policies 
and world conditions, Ulusu noted: For the past 2 years, our administration has been 
pursuing a substantial policy necessitating serious sacrifices by our country in a bid 

to solve these interdependent problems whose solutions require different lengths of time, 
and it will continue to do so. 


Ulusu noted that Turkey's most important problem consists of the balance of foreign currency 
and that defense, foreign policy and development are vitally linked to this problem. He 
continued: It is impossible to conceive of overcoming this problem by restricting imports 
and thus paralyzing the economy. This is why we have aimed to reactivate economic develop- 
ment as well as to ensure that the foreign trade balance ceases to be a restricting 

factor by directing our production capacity in a way that eliminates the chronic foreign 
currency bottleneck. I am pleased to announce that, despite e verse world conditions, ve 
have covered great distances in both areas. We estimate that the 4.4 percent increase in 
the national income planned for 1982 will be realized and we intend to achieve a growth 

rate of nearly 5 percent for 1983. 


Ulusu explained that during the last year, despite the 1 percent decrease registered in 
the exports of developed countries and the mere 3 percent increase in the exports of 
underdeveloped countries, Turkey was able to increase its exports by over 60 percent. 
Noting that this year too, world exports have continued to regress, Turkey has attained 
an increase of nearly 30 percent in its exports. 


The prime minister stated that it is impossible to renounce the goal of fighting inflation 

and the efforts for developments and that this struggle is being pursued in a bid to reactivate 
the economy in a healthy manner, he said: The rate of inflation, which exceeded 100 percent, 
was reduced to some 3% percent during 1981. During the first 7 months of 1982, the whole- 
sale price index rose by 14.2 percent. We estimate that by the end of this year the rise 

in prices will reach the level envisaged at the beginning and remain below 30 percent. Our 
efforts to bring the rate of inflation down further will continue in 19862 as well. 

Relaxing owr struggle against inflation would be tantamount to destroying our accomplishments, 
wasting the sacrifices we made as a nation and doing an injustice to our citizens who have 

so far exerted efforts in this direction. 


Uluswu declared that Turkey does not intend to renounce its goal of increasing its foreign 
currency income and curbing inflation or to deviate from the current economic progran. 
Explaining that a continuous and sound economic growth is impossible without increasing 
productive investments and productivity, the prime minster said that in order to achieve 
this hie government is implementing a general price policy, a foreign trade policy that 
is gradually becoming liberalized and a more careful public spending policy. 


Uluew said that his government is encouraging the private sector by eliminating ambiguities 
based on inflation, eliminating basic infrastructure deficiencies, providing incentives for 
priority sectors and meeting the foreign currency need. Noting that certain difficulties 
are encountered in the implementation of the economic program, Ulusu said: Solutions will 
be sought to these difficulties within the framework of the economic stability program by 
preserving consistency, and new arrangements will be effected on condition that general 
criteria are complied with and sownd resources are fownd. However, let me note immediately 
that a change that will cancel the program must not be expected. 


In hie statement, Ulusw aleo referred to the attacks directed at Turkish diplomats and 
representatives by Armenian terrorists. He said: Armenian terrorists, who brought their 
despicable actions onto Turkish soil through the Esenboga attack, have now attacked our 
diplomat in an Eastern European country for the first time. The rage and [word indistinct) 
that we feel as a mation is limitless. Terroriem can be stopped only if all countries 
cooperate. However, we witness with grief and regret that Turkey's insistent international 
appeals on thie matter have not yielded an effective result. Let no one doubt that Armenian 
terrorists, who believe they will subdwe the Turkish nation through their abhorrent murders, 
will sooner or later drown in their bloody actions. 
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SPOKESMAN DENIES MANUFACTURING OF NUCLEAR ARMS 





TA101634 Ankara ANATOLIA in English 1545 GMT 10 Sep 82 


[Text] Ankara, Sep 10 (AA) -- Turkey is not interested in manufacturing nuclear weapons 
and there is no question of her cooperating with other countries for this purpose. 

The statement was made by Foreign Ministry Spokesman Nazmi Akiman in response to 
allegations made by Greek Premier Andreas Papandreou at the European Parliament socialist 
group meeting recently, where Papandreou claimed Turkey was cooperating with Pakistan 

to manufacture an atom bomb. 


Akiman also criticized the Greek premier's allegation that Turkey was a block in 
denuclearization of weapons in the Balkans, noting Turkey was a signatory to the 1968 
agreement on nonprolifera.ion of nuclear weapons, accepting the control mechanism 

set up under the accord. If Greece believes it would enhance its own security, 
Akiman said, she is free to set up a nonnuclear zone in cooperation with any country 
of her choice. 


FINANCE MINISTER NOTES RISE IN CREDITWORTHINESS 





TAL21550 Ankara ANATOLIA in Englis’: 1520 GMT 12 Sep 82 


[Text] Istanbul, Sep 12 (AA) -- Turkish Finance Minister Adnan Baser Kafaoglu said 
Turkey's creditworthiness had risen well and above the levels in recent years, and 
Turkey had all the external resources to follow her current economic program. 
Kafaoglu made the comment at Istanbul's Yesilkoy Airport upon his return from the 
IMF and World Bank annual meetings held in Toronto. 


Kafaoglu told reporters he had explained Turkey's insistence on basically maintaining 
her economic program at the meeting and in individual interviews with IMF, IFC 
[International Finance Corporation], World Bank officials and with finance ministers of 
the United States, Kuwait and several European countries. 


ASSEMBLY ADOPTS ARTICLE ON APPEALS TO COURT 





TA111256 Ankara ANATOLIA in English 1505 GMT 11 Sep 82 


[Text] Ankara, 11 Sep (AA) — The Consultative Assembly Saturday adopted Article 184 
of the draft constitution on appeals tw the Constitutional Court on charges of 
unconstitutionality for legislation, decrees or regulations. The right to appeal to 
the high court against such legislation is given only to the president of the republic, 
the leader of the opposition, and one-fifth of the full membership of the Grand 
National Assembly. 


Article on Electing President 
TA111453 Ankara ANATOLIA in English 1440 GMT 11 Sep 82 


[Text] Ankara, 11 Sep (AA) — If the new draft constitution is adopted, failure of the 
National Assembly to muster the majority to elect a president of the republic after 
four rounds of voting will automatically lead to new general elections. Draft Article 
111 on the election of the president approved by the Consultative Assembly requires a 
two-thirds majority of votes for the presidential candidate to be elected on the first 
two rounds, and a simple majority on the third and fourth rounds. The whole process 

of electing the president should take no more than 20 days. 


Two other articles redrafted by the committee will be voted on by the plenary session 
of the Consultative Assembly next week. They are: draft Article 106 which allows 
for a parliamentary investigation on a cabinet member if one-tenth of the membership 
sign the relevant motion, and Article 109 requiring the president to promulgate 

laws passed by the National Assembly within 10 days unless he vetoes them. If the 
National Assembly votes in favor of the same text a second time, the president must 
promulgate it. 
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